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AGENDA
James Grivich, Chair

Marsha Solorio, Vice Chair
Dario Castellanos, Finance & Audit Committee Member

David Lin, Finance & Audit Committee Member
Colleen Rozatti, Finance & Audit Committee Member

Jessica Shewmaker, Finance & Audit Committee Member
Vacant, Finance & Audit Committee Member

 
AMERICANS WITH DISABILITIES ACT
The Committee complies with the Americans with Disabilities Act (ADA). If you will need special assistance at Committee Meetings, please call (626) 939-8433 (voice) or (626)
960-4422 (TTY) from 8:00 a.m. to 5:00 p.m. Monday through Thursday, at least 48 hours prior to the meeting to make arrangements.

AGENDA MATERIAL
Agenda material is available for review at the West Covina City Clerk’s Office, Room 317 in City Hall, 1444 W. Garvey Avenue and at www.westcovina.org. Any writings or
documents regarding any item on this agenda not exempt from public disclosure, provided to a majority of the Commission that is distributed less than 24 hours before the meeting, will
be made available for public inspection in the City Clerk’s Office, Room 317 of City Hall during normal business hours.

  

PUBLIC COMMENTS
ADDRESSING THE FINANCE & AUDIT COMMITTEE MEMBERS

  
Any person wishing to address the Committee on any matter listed on the agenda or on any other matter within their jurisdiction should
complete a speaker card that is provided at the entrance to the MRC and submit the card to the Committee Secretary.

Please identify on the speaker card whether you are speaking on an agenda item or non-agenda. Requests to speak on agenda items will be
heard prior to requests to speak on non-agenda items. All comments are limited to three (3) minutes per speaker.

           

CALL TO ORDER
 

PLEDGE OF ALLEGIANCE
 

ROLL CALL
 

ORAL COMMUNICATIONS - Three (3) minutes per speaker
Please state your name and city of residence for the record when recognized by the Committee Chair.
 

APPROVAL OF MEETING MINUTES
 

1) APRIL 10, 2019, SPECIAL AUDIT COMMITTEE MEETING MINUTES
  It is recommended that the Audit Committee receive and file the Minutes of the Special Audit Committee



  It is recommended that the Audit Committee receive and file the Minutes of the Special Audit Committee
Meeting on April 10, 2019.

 

REPORTS
 

2) FINANCE & AUDIT COMMITTEE NOMINATIONS
  It is recommended that the Finance & Audit Committee nominate: 

Chair; and1.
Vice-Chair2.

 

3) PRELIMINARY FISCAL YEAR 2019-20 BUDGET
  It is recommended that the City Council receive and file the Fiscal Year 2019-20 Operating and Capital

Improvement Program Budget, direct that it be publicly disseminated, and schedule for consideration at
the June 18th meeting.

 

NEW BUSINESS

Pension Obligation Bonds
 

ADJOURNMENT
 



AGENDA ITEM NO. 1 
  

AGENDA STAFF REPORT

City of West Covina 

 
DATE: 06/05/2019
TO: Finance & Audit Committee
FROM: Robbeyn Bird, CPA, Interim Finance Director
SUBJECT: APRIL 10, 2019, SPECIAL AUDIT COMMITTEE MEETING MINUTES

RECOMMENDATION:
It is recommended that the Audit Committee receive and file the Minutes of the Special Audit Committee Meeting
on April 10, 2019.

Prepared by: Valerie Gonzales, Administrative Assistant I
Additional Approval: Robbeyn Bird, CPA, Interim Finance Director

Attachments
Attachment No. 1 - April 10, 2019 Minutes 



CITY OF WEST COVINA 

AUDIT COMMITTEE 

MINUTES 
SPECIAL MEETING 

WEDNESDAY, APRIL 10, 2019 6:00 p.m. 

The special meeting of the Audit Committee was called to order at 6:00 p.m. in the M.R.C. 
Committee Member David Lin led the Pledge of Allegiance. 

ROLL CALL  

Present: Chair James Grivich 
Vice Chair Marsha Solorio 
Committee Member Dario Castellanos 
Committee Member Jessica Shewmaker 
Committee Member David Lin 
Committee Member Colleen Rozatti 
Committee Member Vacant 

Absent: 

Staff Present: Interim Finance Director Robbeyn Bird, Accounting Manager Todd H. 
Owens, Assistant City Manager Nikole Bresciani, Purchasing Manager 
Mark Baxter, Administrative Assistant I Valerie Gonzales 

ORAL COMMUNICATIONS 

Grivich recommended John Shewmaker to speak, had a question regarding the CAFR. 

1. APPROVAL OF MARCH 14, 2019, SPECIAL AUDIT COMMITTEE
MINUTES

A Motion was given by Solorio and seconded by Castellanos to approve the
Special Audit Committee minutes of the March 14, 2019 meeting with
amendments.  Motion carried by a vote 6-0.

2. APPROVAL OF THE SINGLE AUDIT REPORT ON FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2018

It is recommended that the Audit Committee receive and file the Single Audit
Report on Federal Awards for the year ended June 30, 2018.

Todd Owens, Accounting Manager, giving background on the Single Audit 
recipients of grant funds in excess of $750,000 are required under CFR 200 
of the uniform administrative requirements to have a financial audit.  The 
Single Audit is basically so that the Federal Agencies don’t have to send an 
auditor out to every single agency, it’s a cost savings for them.  In the 
report they outlined the two (2) findings that were related to the CAFR 
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Audit, they are required to include those in the Single Audit Report.  In the 
Agenda report Owens listed the other three (3) that he found that are 
specific to the Single Audit.  On page 9 and 10 you have findings 218-001 
and 218-002 related to the CAFR and on page 11, finding 218-003.  The 
finding was that the contract between the City and the subrecipients did not 
include the CFDA number.  They should be included within the contracts.  
Findings corrected moving forward. 
 
Solorio questioned the double date on page 5. Todd explained March 27, 
2019 was the final date it was issued on.  March 5, 2019 final date of field 
work, but not 100% sure.  Solorio states that when looking at the dates if 
they would have been reversed it would make more sense since it was 
stated at the last meeting that the Single Audit was held up due to HUD.  
So that technically means the CFDA is not done. Just to put it on record the 
dates did not look right to Solorio. 
 
Solorio had a general question regarding page 6.  Who are our subs and 
what services they provide? Owens does not have the answer at the 
moment, he will pull work papers.  Bresciani informs on CDBG, Public 
Services oversees CDBG. Recipients of CDBG funds include Social 
Service programs such as food pantries and case management for senior 
services. There’s an array of them that fall under the social services 
category.  Other recipients of CDBG funds have to do with improvement 
programs and home loan improvement program as well. 
 
Solorio moves to page 7, would like to make note that there is a typo on 
Item 4 Subrecipients. 
 
Solorio moves to page 9, the Auditor stated that there weren’t any findings 
and now that Single Audit is complete there are two (2) findings.  Auditor 
spoke to Marcie or whomever was here at the time.  Would like to know 
what changed and what was in the Management Letter?  Owens to reach 
out to Auditor and ask him.  Grivich asking if people in place to do this 
work?  Owens informs Grivich that the Finance Department is currently 
short staffed, and the functions are being done, everyone is wearing many 
different hats.  Bresciani informs the committee that since last budget 
adoption process for fiscal year 18-19 we’ve transitioned 2 Finance 
Directors (just from that time to this time), accounting managers, 
accounting staff, accounting technician, that constantly change over from 
permanent to interim to financial consultant, that is the change that they are 
referring to.  Shewmaker states that we have no control over whether or not 
people decide to leave the City or the people that decide to apply for the 
positions in the Finance Department.  Rozatti asks how many bodies are in 
the Finance Dept. Baxter states 12 bodies on staff.  An analyst was moved 
to Finance Dept. from another department.  Rozatti asks budgeted wise to 
have a full Finance Dept. is it 12 bodies.  Shewmaker states to ignore the 
budget and asks how many more people are needed to make the Finance 
Dept.  Bresciani states probably 4 more.  We have two (2) consultants on 
board as well from VTD. 
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Solorio has question for the auditor regarding finding #2.  How do they test 
for accuracy and completeness of the CFDA, that is within the scope of 
their duties?  Owens informs that GL details for all revenues and all 
expenses are pulled.  Same was done in-house, that’s how items were 
found that should/should not have been included on the CFDA. 
 
Solorio points out typo on page 11 under “Criteria”.  Second sentence 
should state CFR instead of CFD. 
 
Solorio moves to page 16, under Corrective Action Plan, finding number 2.  
It was mentioned earlier that sub-recipients were provided federal 
information for 2019, so that is for fiscal year 2018-2019. 
 
Bresciani clarifies that the auditor was not too keen on returning after the 
interaction at the last audit committee meeting. 

 
Motion was made by Castellanos to receive and file the Single Audit report, 
seconded by Lin. Motion carried by a vote of 6-0. 
 
New Business 
 

Responsibilities of the Finance Committee, Grivich hands out a draft 
document so that there are items to focus on.  A motion was made at City 
Council for the Audit Committee, the meetings should be increased, and 
responsibilities should be increased.  Hand out is more of a procedure and 
policy.   
 
Discussion took place regarding RAMS (auditors), and the contract that is 
in place with them.   
 
Discussion regarding change of name from Audit Committee to 
Finance/Audit Committee, and then to Finance & Audit Committee. 
 
There is a vacancy, applications have not been opened-up for the vacancy. 

 
Motion was made for approval of draft as amended by Grivich and seconded by 
Castellanos.  Motion carried by a vote of 6-0. 

 
Next meeting to take place Wednesday, June 5, 2019 at 6:00 p.m. 
 
ADJOURNMENT 
 
Motion was made by Grivich, seconded by Rozatti to adjourn the meeting at 7:13 p.m.  
Motion carried by a vote of 6-0. 
 

 
_________________________ 
Valerie Gonzales 
Audit Committee Secretary 

 



AGENDA ITEM NO. 2 
  

AGENDA STAFF REPORT

City of West Covina 

 
DATE: 06/05/2019
TO: Finance & Audit Committee
FROM: Robbeyn Bird, CPA, Interim Finance Director
SUBJECT: FINANCE & AUDIT COMMITTEE NOMINATIONS

RECOMMENDATION:
It is recommended that the Finance & Audit Committee nominate: 

Chair; and1.
Vice-Chair2.

DISCUSSION:
On June 28, 2018, the Audit Committee nominated then Committee Member Marsha Solorio as Vice-Chair, and on
June 28, 2018, the Audit Committee nominated Grivich to stay on as Chair for the Audit Committee.   Annually,
City of West Covina Boards and Commissions select a Chair and Vice-Chair.  It is recommended that the Finance
& Audit Committee select a Chair and Vice-Chair at this time.  Since there are no term limits currently for the seats
of Chair and Vice-Chair on the Finance & Audit Committee, the Committee may confirm the existing positions or
select a new Chair and Vice-Chair.

Prepared by: Robbeyn Bird, CPA, Interim Finance Director
Additional Approval: 



AGENDA ITEM NO. 3 
  

AGENDA STAFF REPORT

City of West Covina 

 
DATE: 06/05/2019
TO: Finance & Audit Committee
FROM: Robbeyn Bird, CPA, Interim Finance Director
SUBJECT: PRELIMINARY FISCAL YEAR 2019-20 BUDGET

RECOMMENDATION:
It is recommended that the City Council receive and file the Fiscal Year 2019-20 Operating and Capital
Improvement Program Budget, direct that it be publicly disseminated, and schedule for consideration at the June
18th meeting.

BACKGROUND:
The City of West Covina fiscal year is a 12-month period used to measure revenues and expenditures.  It starts July
1 and ends June 30 the following year. At its highest level, a municipal budget identifies the needs and interests of
the community and allocates available resources to those interests while remaining fiscally strong for the future. In
crafting the following proposed allocations, the staff was guided by the principles of fiscal sustainability &
responsibility. This budget represents the City’s 2019-20 financial plan.

DISCUSSION:
The City’s financial policies, plans, and reporting systems help the operating departments achieve their objectives
and ensure the City’s long-term fiscal health. The City’s accounting program maintains accounting records in
accordance with Governmental Accounting Standards Board (GASB) pronouncements and Generally Accepted
Accounting Principles (GAAP).
 
The 2019-20 Budget is balanced and focuses on provision of essential services. It assumes changes will be made to
the city organization to achieve economies and efficiencies in city operations, and improved service.  As these
changes are implemented, the city will analyze all service delivery options, to include levels of service, service
quality and expected performance, service revenues and costs, required transition activities and other relevant
factors before implementing service delivery methods. Timing and labor relations will be critical factors.

City Fund Structure
 
A number of different funds are utilized to account for the City, the Successor Agency to the Former
Redevelopment Agency, and the West Covina Housing Authority financial resources.  Funds are classified into the
following fund types: 

General Fund
Special Revenue
Debt Service
Capital Projects
Proprietary
Private Purpose Trust  



The City has established multiple funds, under each fund type, to assist in accounting and record keeping for the
City and outside agencies.  A brief description of all of the funds is provided in Attachment No. 1.

Proposed Budget Information
 
For FY 2019-20, estimated revenues (including transfers in) on an all funds basis are $113,090,058.  Many funds
make up the total budget amount, with the largest being the General Fund in the amount of $65,358,773, or 58% of
the City’s total budget. 

Estimated expenditures (including transfers out) for all budgeted funds are estimated at $108,400,697.  The General
Fund makes up 60% of the organization’s total budget, or $65,358,773.



Personnel costs inclusive of all City funds are anticipated to be $59.4 million. Pension costs for the California
Public Employee’s Retirement System (CalPERS) continue to increase again this year and are anticipated to rise
for the next several years.

General Fund
 
The City’s primary financial goal is to provide an appropriate level of municipal services meeting the needs of the
present without compromising the ability of future generations to meet their own needs.  This will require that
community leaders continue to take an active role in the city’s efforts to think and act sustainably.  The City’s
General Fund continues to be negatively impacted by economic conditions, increases in pension costs, the State’s
elimination of redevelopment, and the State’s raid of local revenues.

General Fund Revenues:

Total General Fund revenues are projected to be $65,358,773, a decrease of $502,913 or less than 1% from the
prior year adopted budget.  Although many of the revenue sources of the City are increasing such as property tax,
the decline is largely due to a transfer into the General Fund budgeted in the previous fiscal year in the amount of
$1.9 million.



General Fund Expenditures:

At this time, General Fund expenditures for FY 2019-20 are projected to be $65,358,773. This equates to a slight
decrease in budgeted expenditures of $67,895 when compared to the adopted budget for FY 2018-19.

General Fund revenues and expenditures are equal and the budget is balanced once again this year as illustrated in
the chart below.



General Fund Reserves:
 
To maintain the City’s credit rating and meet seasonal cash flow shortfalls, economic downturns or a local disaster,
the budget provides for an anticipated fund balance for general fund. The General Fund ending unassigned fund
balance, or reserve, is equivalent to a “savings account” to cover unexpected costs or significant economic
changes.  The intent is to not use this for normal operating expenses. Unless changes are made to this preliminary
budget, the General Fund ending unassigned fund balance is projected to be approximately $12 million, which is
18.3% of operating expenditures, which meets the City’s 17% reserve policy.
 
At this time, the General Fund’s estimated ending fund balance for FY 2019-20 is $22.7 million; however, $10
million is considered non-spendable.  The non-spendable portion consists of unpaid loans to the former
Redevelopment Agency which have been approved by the Department of Finance (DOF) and will be repaid over
the next few years in the amount of $6.4 million and land held for resale in the amount of $3 million.

Capital Improvement Program:
 
Staff is recommending a number of CIP projects for FY 2019-20, with the all of them being funded from special
revenue funds.  These projects are listed on Attachment No. 2.

This Preliminary Budget will be available on the City's website at the following address: 
www.westcovina.org/AnnualBudget

Challenges:

The many and varied changes in this century have created new problems for local government. Certainly, in this
period the complexities of urban living have been compounded and now present local government with some of the
most challenging of problems and opportunities.  West Covina provides a full range of first-class municipal
services.  These services are varied, complex and often expensive. The quality of public infrastructure and public
services which the City provides help define quality of life for residents.



There is much work to be done, starting with planning for necessary expenditures by quantifying then identifying
solutions. Current unfunded liabilities include facility and fleet maintenance, competitive employee salaries and
pension costs and other post-employment benefits, risk management and infrastructure facilities. The 2019-20
budget is a coordinated fiscal plan which provides vision, direction and fiscal guidance for the municipal
organization.  The budget will guide decisions to achieve a future that is responsive to what the public wants. It is
possible to achieve this future with vigilance and specific action steps.

The budget was prepared to provide the City Council and public with transparent, balanced and objective
information to assist in understanding the City’s finances.

 

Prepared by: Robbeyn Bird, CPA, Interim Finance Director
Additional Approval: 

Fiscal Impact

FISCAL IMPACT:
City staff will make every effort to continue to provide the best quality service to our customers with the resources
available.

Attachments
Attachment No. 1 - City Fund Structure 
Attachment No. 2 - 2019-20 Project Operating Summary by Fund Number 



CITY FUND STRUCTURE 

A number of different funds are utilized to account for the City, the Successor Agency to the 
Former Redevelopment Agency, and the West Covina Housing Authority financial resources. 
Funds are classified into the following fund types: 

• General Fund
• Special Revenue
• Debt Service
• Capital Projects
• Proprietary
• Private Purpose Trust

The City has established multiple funds, under each fund type, to assist in accounting and record 
keeping for the City and outside agencies.   

GENERAL FUND TYPE 

General Fund (Fund 110)  
The General Fund is the City’s largest single fund type and is used to account for unrestricted 
revenues.  The City’s General Fund is the main operating fund for non-restricted revenues, such 
as general taxes and fees.  Appropriations may be made from the General Fund for City activities. 
This fund is used to account for basic City services such as police, fire, recreation, building, 
planning, and general administration.  Within the General Fund, the City maintains non-spendable 
(not available) and unassigned (available) reserves that represent the unappropriated fund balance. 

SPECIAL REVENUE FUNDS 

Asset Seizure (Funds 116 and 117)  
Asset Seizure revenues are received based on the City’s participation in drug-related asset seizures.  
Funds are received from federal and state agencies.  These funds are restricted to uses that enhance 
the police department’s activities. 

Air Quality Improvement Trust (Fund 119)  
In 1991-1992, the state passed AB 2766, the State’s Air Quality Improvement Trust Fund.  An 
increase in motor vehicle license fees collected by the State of California supports this state fund.  
The City receives a portion of the fees to enhance the City’s clean air efforts.   

Proposition A (Fund 121) 
Under Proposition A, the City receives a portion of the ½ cent of sales tax levied in Los Angeles 
County to provide transportation-related programs and projects.  For years the City has sold its 
Proposition A funds to other cities in exchange for non-restricted General Fund dollars. 
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Proposition C (Fund 122) 
Under Proposition C, the City receives a portion of an additional ½ cent sales tax approved for 
transportation-related programs in Los Angeles County.  The funds may be used for certain capital 
projects or transportation projects similar to those allowed under Proposition A.  Projects include 
street rehabilitation and reconstruction, traffic monitoring systems, congestion management and 
planning, bus shelter maintenance, Park-and-Ride lots, the City’s shuttle and Dial-A-Ride services 
and recreational transit services. 
 
Gas Tax (Fund 124) 
This fund accounts for State Gas Tax monies received under various state laws.  The funds are 
used to fund the City’s street maintenance program.  Activities include ongoing minor street 
repairs, upgrades of traffic signals, replacement and installation of new traffic signs and street 
painting.  Programs are administered through the Community Development and Community 
Services Departments.   
 
Police Donations (Fund 127) 
This fund accounts for donations received and expenditures related to various police programs. 
 
Transportation Development Act (Fund 128) 
Transportation Development Act funds are received through the County and may only be used for 
specific transportation development purposes.  These funds are generally used by the City for 
sidewalk rehabilitation and construction, and the long-term transportation planning efforts within 
the City. 
 
AB 939 (Fund 129) 
This fund accounts for revenues and expenditures of programs implemented to meet the 
requirements of the California Integrated Waste Management Act of 1989 (AB 939).  Revenues 
are generated through a waste management fee.  Programs funded include the development and 
implementation of a solid waste reduction and recycling project, household hazardous waste 
disposal project, and solid waste management activities. 
 
Community Development Block Grant (Fund 131)  
This fund accounts for activities of the Community Development Block Grant received from the 
U.S. Department of Housing and Urban Development, including monies received from this agency 
as part of the federal stimulus program. 
 
Surface Transportation Program (STP) Local (Fund 140) 
The Intermodal Surface Transportation Efficiency Act of 1992 (ISTEA) is the Federal Highway 
Program.  This fund accounts for federal money received for use in improving certain major 
streets.  Caltrans and the Federal Highway Administration must approve projects. 
 
LA County Park Bond (Fund 143 & 210) 
These funds account for grant money received through the Los Angeles County Regional Park 
and Open Space District Grant.   
 
 
 



Waste Management Enforcement Grant (Fund 145) 
This fund accounts for the money received from the State of California to help support the local 
enforcement agent who monitors the local closed landfill. 
 
Senior Meals Program (Fund 146) 
This program provides meals to low-income seniors with funding from the United States 
Department of Agriculture and Area Agency on Aging.  The program also receives donations from 
seniors for the meals served. 
 
Used Oil Block Grant (Fund 149) 
The California Integrated Waste Management Board (CIWMB) provides grant funds to cities to 
promote used motor oil recycling.   
 
Inmate Welfare (Fund 150) 
This fund accounts for any money, refund, rebate or commission received from a telephone call 
from inmates while incarcerated to meet the requirements of California Penal Code: Part 3; Title 
4; Chapter 1; Section 4025.  The monies are to be expended for the benefit, education, and welfare 
of inmates confined within the jail.  Any funds that are not needed for the welfare of the inmates 
may be expended for the maintenance of the jail facilities. 
 
Public Safety Augmentation (Fund 153) 
This fund accounts for the permanent extension of the sales tax by ½ cent guaranteed under 
Proposition 172.  These revenues are restricted to the enhancement of public safety services.  
Revenue is allocated based on each qualified county’s proportionate share of statewide taxable 
sales. 
 
COPS/SLESA (Fund 155) 
This fund accounts for grant revenue provided by the state to support Community Oriented 
Policing programs.  Funds must be spent on front-line law enforcement services. 
 
Beverage Container Recycling Grant (Fund 158) 
The Beverage Container Recycling Grant provides funds derived from consumer deposits on 
beverage containers.  These funds are to be used for beverage container recycling and litter cleanup 
activities. 
 
Summer Meals Program (Fund 159) 
This fund comes from the Food and Nutrition Service (FNS) of the United States Department of 
Agriculture, which provides a free lunch to children on weekdays during the summer months. 
 
Maintenance District Funds (Fund 18x) 
The City levies special benefit assessments and property taxes upon property within defined 
districts.  Through the Los Angeles County Tax Collector, assessments are placed on the property 
owner’s annual tax bill.  These funds are used to maintain and improve the open spaces within the 
districts by providing landscape maintenance.  Assessment districts currently established in the 
City include: 
 



Maintenance District #1 (Fund 181) 
Maintenance District #2 (Fund 182) 
Maintenance District #4 (Fund 184) 
Maintenance District #6 (Fund 186) 
Maintenance District #7 (Fund 187) 
 
Coastal Sage and Scrub Community Facilities District (Fund 183) 
This community facilities district was formed to provide for the restoration and ongoing 
maintenance of sensitive environmental habitat within the development area of a former landfill, 
including habitat for endangered species such as the California gnatcatcher (Polioptila 
californica). 
 
Citywide Maintenance District (Fund 188)  
This is the City’s most significant special assessment fund.  Revenue for the fund comes from 
annual special benefit assessments from property owners who benefit from covered 
improvements.  The Citywide Assessment District provides the majority of funding for the City’s 
street lighting system and street tree program. 
 
Sewer Maintenance (Fund 189) 
This fund supports the City’s street sweeping program and maintenance of the City’s sewer 
system.   
 
Business Improvement District (Fund 190)  
This is an assessment district supported by six of West Covina’s automobile dealers to fund the 
construction, maintenance and operation of a reader board adjacent to Interstate 10. 
 
Police Grant Funds 
These funds come from federal or state grants to provide funding for various public safety 
programs. 
 

Bureau of Justice Assistance Grant (Fund 130), Alcohol Beverage Control (ABC) Grant 
(Fund 138), and Police Private Grants (Fund 221) 

    
Charter PEG (Fund 205) 
Charter Communications awarded the City a $150,000 Public Education Grant for a number of 
years.  Due to changes in communications rules, no additional grant revenue is being received.  
The money remaining in this fund can only be used to make capital expenditures related to the 
City’s Public Access Channel.  
 
Art in Public Places (Fund 212) 
This fund accounts for development fees paid in lieu of acquisition and installation of approved 
artwork in a development, with expenditures restricted to acquisition, installation, maintenance 
and repair of artworks at approved sites.  
 
WC Community Services Foundation (Fund 220) 
This fund is used to account for activity of the West Covina Community Services Foundation, a 
501(c)(3) non-profit organization. 



Measure R (Fund 224) 
Under Measure R, the City receives a portion of a ½ cent sales tax levied in Los Angeles County 
to provide transportation related projects and programs.  The City uses Measure R Funds to 
provide a variety of transportation services including Dial-A-Ride and the West Covina Shuttle (a 
fixed route system). 
 
Taskforce for Regional Auto Theft Prevention (TRAP) Grant (Fund 233) 
A regional law enforcement taskforce known as TRAP is funded through vehicle registration fees 
pursuant to Vehicle Code section 9250.14 (SB-2139).  The primary mission of TRAP is to combat 
auto thefts and spearhead major investigations related to vehicle thefts throughout the Southern 
California regions. 
 
City Law Enforcement Grant (Fund 234) 
This fund accounts for personnel costs that are reimbursable through the Board of State and 
Community Corrections (BSCC) City Law Enforcement Grant. 
 
Measure M (Fund 235) 
Under Measure M, the City receives a portion of a ½ cent sales tax levied in Los Angeles County 
to provide transportation related projects and programs.  The City uses Measure M Funds for 
certain capital projects or transportation projects such as street rehabilitation and reconstruction, 
traffic monitoring systems, and congestion management and planning. 
 
Measure A (Fund 236) 
Under Measure A, the City receives a portion of a 1.5 cent per square foot parcel tax levied in Los 
Angeles County to help fund new parks and maintain existing ones.  The City uses Measure A 
Funds for certain capital projects related to parks, such as rebuilding restrooms, updating park 
parking lots, and the purchase of new playground equipment. 
 
SB1 – Road Maintenance Rehab (Fund 237) 
Senate Bill (SB) 1, known as the Road Repair and Accountability Act of 2017, increased per gallon 
fuel excise taxes, increased diesel fuel sales taxes and vehicle registration fees, and provides for 
inflationary adjustments to tax rates in future years, to address basic road maintenance, 
rehabilitation and critical safety needs on both state highways and local streets.  The City uses 
SB1 funding for street improvements such as residential road rehabilitation. 
 
West Covina Housing Authority (Fund 820) 
Under ABX1 26, the housing functions were transferred to the West Covina Housing Authority 
with the adoption of Resolution No. 2012-11 by the West Covina City Council on January 17, 
2012.  Accordingly, all rights, powers, duties and obligations related to the housing functions have 
been assumed by the Housing Authority and it may enforce affordability covenants and perform 
related activities pursuant to the applicable provisions of the Community Redevelopment Law. 
 
ABX1 26 provides that the non-cash housing assets and obligations of dissolving redevelopment 
agencies ("RDAs") do not pass to the Successor Agencies formed to wind-down each RDA, but 
rather to the Housing Successor Agency.  As such, decisions regarding such housing assets and 
obligations are not subject to approval by the Oversight Board of the Successor Agency.  
This fund will accumulate loan repayments from homeowners and multi-family housing 
developers per agreements that were put in place using low and moderate income housing funds 



of the former Redevelopment Agency.  Those funds, along with repayment of the Supplemental 
Educational Revenue Augmentation Fund loans that were previously made by the housing fund of 
the former Redevelopment Agency, will be used to continue to provide low and moderate income 
housing programs in compliance with state law regarding affordable housing. 
 
CAPITAL PROJECT FUNDS 
 
Capital Projects (Fund 160) 
The fund was established by the City Council to serve as the source of capital funding for projects 
that have no other funding source. 
 
Construction Tax (Fund 161) 
The Construction Tax Fund receives monies from developers based on the construction of 
dwelling units in the City.  These funds are then used to purchase or construct public facilities, 
such as street reconstruction, traffic signal modifications, curb and gutter replacements and 
rehabilitation of park structures and equipment.  
  
Information Technology (Fund 162) 
The funds paid into this fund are to be used for information technology capital outlay projects.   
 
Development Impact Fees (Fund 16x) 
The City receives one-time fees on new development to be used to cover costs of capital equipment 
and infrastructure required to serve new growth.  The following funds have been established: 

Fund 164 – Police Impact Fees 
Fund 165 – Fire Impact Fees 
Fund 166 – Park Impact Fees 
Fund 167 – City Administrative Impact Fees 
Fund 168 – Public Works Impact Fees 
 
Park Acquisition (Fund 169) 
The funds paid into this fund are to be utilized for new parkland acquisition and the development 
of new parkland.   
 
Park Dedication Fees (Fund 17x)   
The City receives fees from developers to fund recreation facilities.  The City has been divided 
into seven park districts for purposes of collecting revenue.  These funds are used for qualified 
recreational purposes throughout the City.  The following Districts have been established: 

Fund 170 – Park District “A” 
Fund 171 – Park District “B” 
Fund 172 – Park District “C” 
Fund 173 – Park District “D” 
Fund 174 – Park District “E” 
Fund 175 – Park District “F” 
Fund 176 – Park District “G” 
Fund 177 – Park District “H” 
 



DEBT SERVICE FUND  
 
Debt Service (Fund 300) 
The City has established one Debt Service Fund to accumulate assets for the repayment of City 
long-term debt, which includes outstanding bonds, notes, capital leases and related costs.  Funding 
is accumulated from interest income, developer reimbursements, and transfers from the General 
Fund and the Successor Agency. 
 
INTERNAL SERVICE FUNDS 
 
Self-Insurance - General and Auto Liability (Fund 361)  
Funding for general/auto liability claims, uninsured losses and insurance premiums is provided 
through a charge on all operating departments based on prior year claims expense. 
 
Self-Insurance - Workers’ Compensation (Fund 363) 
Funding for workers’ compensation is derived from a percentage charge of all salaries with 
different rates levied for the various employee categories. 
 
Fleet Management (Fund 365) 
The Maintenance Division of the Public Works Department operates the fleet management 
function for the City which oversees the repair and disposal of City vehicles and heavy equipment.  
Revenue for the fleet management fund is generated through charges to operating departments.  
Each department that operates assigned vehicles is charged based on the departmental usage of 
the vehicles.  Fleet management costs are reflected in each department’s line-item budget. 
 
Vehicle Replacement (Fund 367) 
The City put surplus funds into this fund for the replacement of vehicles to update the fleet and 
save on maintenance costs. 
 
Retirement Health Savings Plan (368) 
This fund accounts for the set-aside lump sum benefits for retiring employees. 
 
ENTERPRISE FUND 
 
Police Computer Service Group (Fund 375) 
This fund accounts for the computer services provided by the Police Department to other public 
safety agencies for a fee.  The programs are marketed to both public and private agencies.  The 
program also provides these products and services to the West Covina Police Department. 
 
SUCCESSOR AGENCY 
 
Successor Agency Redevelopment Obligation Retirement (Fund 810) 
The City’s Redevelopment Agency was dissolved as a result of the passage of ABX1 26, and the 
Successor Agency was subsequently created for the purpose of winding down the affairs of the 
former Redevelopment Agency.  The responsibilities of the Successor Agency are to (1) continue 
to make payments on the outstanding debt of the former Redevelopment Agency for items that are 



deemed to be “enforceable obligations”, and (2) wind down the activities of the Redevelopment 
Agency through the sale and disposition of assets and properties.  The Successor Agency will 
receive allocations of property tax increment in amounts determined by the State Department of 
Finance (DOF) and deposited into the Redevelopment Property Tax Trust Fund (RPTTF) by the 
county.  Those RPTTF allocations will then be used to pay the enforceable obligations. 
 
Successor Agency Administration (Fund 815) 
This fund is for all allowable administrative expenses of the Successor Agency, including salaries 
and benefits, legal costs, appraisals, consultants, and other administrative and overhead charges 
as well as support costs incurred for the Oversight Board.  The Successor Agency receives an 
annual amount equal to 3% of the RPTTF allocation approved for payment of enforceable 
obligations. 
 
CFD Debt Service (Fund 853) 
This fund was established as part of the Fashion Plaza Expansion Project of the former 
Redevelopment Agency for issuing bonds to assist in the expansion of the leasable square footage 
and parking facilities of a regional shopping mall.  The fund collects revenues from a special tax 
assessment on the property, as well as sales and property tax increment revenues generated on the 
property.  Those revenues are used to service the principal and interest payments, and related costs 
of the outstanding bonds. 



FY 2019-2020 PROJECT SUMMARY BY FUND

NO FUND NO. FUND PROJECT AMOUNT
S-5 122 Prop C Bus Stop Enhancement Annual Program 25,000

TOTAL PROPOSITION C - 122 25,000
S-1 124 GT Pavement Management Plan Update 75,000
T-13 124 GT Traffic Signal Battery Back-up Controller Replacement 60,000
T-14 124 GT Traffic Signal Battery Back-up Battery Replacement 30,000
T-15 124 GT Installation of traffic Control Devices 30,000

TOTAL GAS TAX - 124 195,000
S-3 128 TDA Annual ConcreteSidewalk Installation/Replacement Program 70,000

TOTAL TRANSPORTATION DEVELOPMENT ACT - 128 70,000
S-6 131 CDBG Curb Access Ramp Programs 100,000

TOTAL COMMUNITY DEVELOPMENT GRANT PROGRAM - 131 100,000
SD-1 160 CP Update Housing Element 65,000
S-9 160 CP Residential Street Rehabilitation Annual Program 567,148

TOTAL CAPITAL PROJECTS - 160 632,148
G-8 161 CT BKK Radio Tower Monitoring System 150,000

TOTAL CONSTRUCTION TAX - 161 150,000
P-13 170 PDF A Del Norte Park Restroom Improvements 30,000
P-14 170 PDF A Del Norte Park Repair Trash Enclosures 30,000

TOTAL PARK DEDICATION FEES "A" - 170 60,000
P-29 171 PDF B Palmview Park Repair Trash Enclosures 30,000

TOTAL PARK DEDICATION FEES "B" - 171 30,000
P-25 172 PDF C Orangewood Park Security Fencing 150,000
P-26 172 PDF C Orangewood Park Restroom Improvements 30,000

TOTAL PARK DEDICATION FEES "C" - 172 180,000
P-8 174 PDF E Cortez Park - Repair Trash Enclosures 30,000
P-9 174 PDF E Cortez Park - Repair Football Goal Posts 20,000

TOTAL PARK DEDICATION FEES "E" - 174 50,000
P-37 175 PDF F Shadow Oak Park Restroom Improvements 30,000
P-38 175 PDF F Shadow Oak Park Repair Trash Enclosure 30,000

TOTAL PARK DEDICATION FEES "F" - 175 60,000
P-16 177 PDF H Friendship Park Replace Drinking Fountains 20,000
P-17 177 PDF H Friendship Park Repair Trash Enclosure 30,000

TOTAL PARK DEDICATION FEE "H" - 177 50,000
P-42 183 CSS Upgrade Landscaping based on Biologist Report 100,000

TOTAL Coast Scrub and Sage CFD - 183 100,000
P-21 184 LMD-4 Tree trimming and shrub clearing 400,000
P-22 184 LMD-4 Paseo Lighting Replacement/Repair 100,000

TOTAL MAINTENANCE DISTRICT 4 - 184 500,000
U-1 189 Sewer Replace/upgrade pumps for City Hall Storm Water Lift Station 50,000
U-2 189 Sewer Upgrades to Sewer Lift Station at Polce Department Building 600,000
U-6 189 Sewer Sewer Main Replacement - Portions of Glenview Rd, Michelle St, and Azusa Ave 1,450,000
U-7 189 Sewer Sewer Main Replacement - Portions of Azusa Ave 295,000
U-8 189 Sewer Sewer Main Replaqcement - Portion of Citrus St 230,000
N-1 189 Sewer Catch basin Trash Capture Device Installation Program 50,000

TOTAL SEWER FUND - 189 2,675,000
S-11 224 Measure R Implementation of green Streets Improvements 500,000
T-1 224 Measure R Merced / Sunset- Install Left-turn Phasing 190,000
T-2 224 Measure R Glendora / Merced - Install Left-turn Phasing 190,000
T-3 224 Measure R Merced / Valinda - Install Left-turn Phasing 25,000
T-4 224 Measure R La Puente  Road / Forcastle - New Traffic Signal Installation with City of Walnut 200,000

TOTAL MEASURE R - 224 1,105,000
S-2 235 Measure M Annual concrete sidewalk and curb and gutter repair program 180,000
S-9 235 Measure M Residential Street Rehabilitation Annual Program 500,000

TOTAL MEASURE M - 235 680,000
T-3 Grant Merced / Valinda - Install Left-turn Phasing 165,000

TOTAL GRANT FUNDS 165,000
S-9 237 SB-1 Residential Street Rehabilitation Annual Program 1,500,000

TOTAL SB-1 - 237 1,500,000
GRAND TOTAL $8,327,148
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