OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
OF THE WEST COVINA
REDEVELOPMENT AGENCY

AGENDA

West Covina City Hall
City Manager’s Conference Room, Room 305
1444 West Garvey Avenue, West Covina, CA 91790

THURSDAY, DECEMBER 4, 2014
4:00 p.m.

Carrie A. Sutkin, Chairperson
Luzmaria Chavez, Board Member
Robert R. Coghlan, Board Member
Mike Gregoryk, Board Member
Gerry Hertzberg, Board Member
Mike Lee, Board Member

David Stewart, Board Member

AMERICANS WITH DISABILITIES ACT _

The Board complies with the Americans with Disabilities Act (ADA). If you will need special
assistance at Board Meetings, please call (626) 939-8433 (voice) or (626) 960-4422 (TTY) from
8 to 5 Monday through Thursday, at least 48 hours prior to the meeting to make arrangements.

AGENDA MATERIAL

Agenda material is available for review at the West Covina City Clerk’s Office, Room 317 in
City Hall, 1444 W. Garvey Avenue and at www.westcovina.org. Any writings or documents
regarding any item on this agenda not exempt from public disclosure, provided to a majority of
the Oversight Board that is distributed less than 72 hours, before the meeting, will be made
available for public inspection in the City Clerk’s Office, Room 317 of City Hall during normal
business hours.

PUBLIC COMMENT

Any member of the public may address the Board on items within the Board’s subject matter
jurisdiction during Public Comments. The Board may not take action on matters not listed on
the posted agenda. If you would like to address the Board, please complete a Speaker Card and
submit to the Board Secretary. All comments are limited to five (5) minutes per speaker. All
speakers shall observe decorum and order as specified in the Rules of Procedure of the Oversight
Board to the Successor Agency of the West Covina Redevelopment Agency.
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REGULAR MEETING

AGENDA
Thursday, December 4, 2014
4:00 p.m.
CALL TO ORDER
A. Roll Call

Carrie A. Sutkin, Chairperson
Luzmaria Chavez, Board member
Robert R. Coghlan, Board Member
Mike Gregoryk, Board member
Gerry Hertzberg, Board Member
Mike Lee, Board Member

Dave Stewart, Board Member

B. Pledge of Allegiance

CHANGES TO THE AGENDA

PUBLIC COMMENT

This is the time set aside for public comments. Please step forward to the podium and
state your name and city of residence for the record when recognized by the Chairperson.
Comments are limited to five (5) minutes per speaker.

CONSENT CALENDAR

All matters listed on the CONSENT CALENDAR are considered to be routine and can be acted on by one
roll call vote. There will be no separate discussion of these items unless members of the Oversight Board
request a specific item to be removed from the Consent Calendar for separate discussion or action.

A. Approval of Minutes (receive and file)
Regular meeting minutes of May 1, 2014
Special meeting minutes of June 25, 2014
Special meeting minutes of July 3, 2014
Special meeting minutes of September 24, 2014

B. Department of Finance Correspondence
It is recommended that the Oversight Board to the Successor Agency of the West
Covina Redevelopment Agency receive and file this report.

ACTION ON CONSENT CALENDAR
Motion by second by
to approve all items listed on the Consent Calendar as presented

except
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V.

BUSINESS ITEM(S)

A.

Request by Chairperson Sutkin to Change Date for Future Meetings

Recommendation
It is recommended that the Oversight Board to the Successor Agency of the West Covina
Redevelopment Agency adopt the following resolution:

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY AMENDING RESOLUTION NO. OB-0002,
CHANGING THE DATE OF OVERSIGHT BOARD MEETINGS

Request by Board Member Lee to Incorporate an Annual Election Process
for the Chairperson and Vice-Chairperson and Designate New Chairperson
and Vice-Chairperson

Recommendation
It is recommended that the Oversight Board to the Successor Agency of the West
Covina Redevelopment Agency adopt the following resolutions:

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY AMENDING RESOLUTION NO. OB-0003 TO
AMEND THE OVERSIGHT BOARD BYLAWS

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY AMENDING RESOLUTION NO. OB-0010,
DESIGNATING A  CHAIRPERSON, VICE-CHAIRPERSON AND
IDENTIFYING ADDITIONAL OVERSIGHT BOARD MEMBERS AND
PROVIDING NOTICE TO THE DEPARTMENT OF FINANCE (“DOF”) AS
REQUIRED BY HEALTH AND SAFETY CODE SECTION 34179

Request by Board Member Hertzberg to Define the Role of the Chairperson

Recommendation
It is recommended that the Oversight Board to the Successor Agency of the West
Covina Redevelopment Agency adopt the following resolutions:

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY AMENDING RESOLUTION NO. OB-0004 TO
AMEND THE OVERSIGHT BOARD RULES OF PROCEDURE
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D. Loan Agreement Concerning Litigation Fees Incurred.for the ROPS Periods - .

of February 2012 to June 2012, July 2012 to December 2012, and January
2014 to June 2014 Which Exceeded the Litigation Cost Estimates For Those
Same Periods

Recommendation
It is recommended that the Oversight Board to the Successor Agency of the West
Covina Redevelopment Agency adopt the following resolution:

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY APPROVING THE LOAN AGREEMENT
CONCERNING LITIGATION FEES INCURRED FOR THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE PERIODS OF FEBRUARY 2012 TO
JUNE 2012, JULY 2012 TO DECEMBER 2012, AND JANUARY 2014 TO
JUNE 2014 WHICH EXCEEDED THE LITIGATION COSTS ESTIMATES
FOR THOSE SAME PERIODS ’

E. Loan Agreement Concerning Litigation Fees Incurred for the ROPS Periods
of January 2013 to June 2013, July 2013 to December 2013, and January
2014 to June 2014 Which Exceeded the Litigation Cost Estimates for Those
Same Periods, But Mischaracterized Under the Administrative Cost
Allowance

Recommendation
It is recommended that the Oversight Board to the Successor Agency of the West
Covina Redevelopment Agency adopt the following resolution:

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY APPROVING THE LOAN AGREEMENT
CONCERNING LITIGATION FEES INCURRED FOR THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE PERIODS OF JANUARY 2013 TO
JUNE 2013, JUNE 2013 TO DECEMBER 2013, AND JANUARY 2014 TO
JUNE 2014 WHICH EXCEEDED THE LITIGATION COST ESTIMATES FOR
THOSE SAME PERIODS AND MISCHARACTERIZED AS BEING PART OF
THE ADMINISTRATIVE COST ALLOWANCE

VI. BOARD MEMBERS’ COMMENTS

VII. ADJOURNMENT

West Covina Oversight Board Agenda
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Copies of staff reports or other written documentation, if any, relating to each item of business
described above are on file in the West Covina City Hall, City Clerk’s Office, 1444 West Garvey
Avenue, West Covina CA 91790, and are available for public inspection upon request during
regular business hours of 8:00 a.m. to 5:30 p.m., Monday through Thursday.

Should any person have a question concerning any of the above agenda items prior to the
meeting described herein, he or she may contact Christopher J. Chung, City Manager, either in
person in the City Manager’s Office at West Covina City Hall, 1444 West Garvey Avenue, West
Covina, CA 91790, or by calling via telephone at (626) 939-8401 during regular business hours.

West Covina Oversight Board Agenda
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OVERSIGHT BOARD TO THE SUCCESSOR AGENCY  AGENDA REPORT

OF THE WEST COVINA REDEVELOPMENT AGENCY  ItemNo. __IV-A
: Date: December 4, 2014

OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
OF THE WEST COVINA REDEVELOPMENT AGENCY

MINUTES
West Covina City Council Chambers
1444 West Garvey Avenue, West Covina, CA 91790

Regular Meeting - Thursday, May 1, 2014
Audio recording of meeting is available upon request from the West Covina City Clerk’s Office.

L CALL TO ORDER:
Meeting was called to order at 4:01 p.m. by Chairperson Sutkin

Roll Call Chairperson Sutkin
Board Member Chavez, Coghlan, Gregoryk, Hertzberg, Lee, Lewis

Absent: Board Member Lewis

Staff: City Manager/Executive Director Chung, Finance Director McKay,
Project Manager Morales, Oversight Board Secretary Rush, Attorney
Harper _

Pledge of Allegiance led by Board Member Sutkin.

IL CHANGES TO AGENDA

Executive Director Chung stated that Item No. 6, Closed Session, will be pulled from the
agenda. Chung stated that this item will be brought forth in the event there is an
understanding with the parties involved.

Board Member Hertzberg inquired what the role of the Oversight Board is regarding the
matter and requested that material on the subject is provided for review prior to the
meeting.

III. PUBLIC COMMENT

Lloyd Johnson, West Covina resident, distributed Engagement Agreement with Squires
Sanders to board members and addressed the validity of the contract since it is not signed
by the Mayor and addressed the settlement agreement with Hassen Imports Partnership.




IV.

Philip Moreno, West Covina resident, stated that he made a request last year for an audit
of the Redevelopment Agency and also addressed the agreement between the Squire
Sanders and the City of West Covina.

CONSENT CALENDAR

A.

Approval of Minutes (receive and file)
Regular Meeting Minutes of February 6, 2014

Department of Finance Correspondence
Recommendation is that the Oversight Board to the Successor Agency of the
West Covina Redevelopment Agency receive and file this report.

ACTION ON CONSENT CALENDAR

Motion by Gregoryk and seconded by Hertzberg to approve all items on the

Consent Calendar as presented. :
Motion carried 6-0

BUSINESS ITEMS(S)

A.

Request to Change Date and Time of Meeting
Executive Director Chung introduced the item. Chairperson Sutkin stated the first

Thursday of the month creates a conflict with another obligation she has.
Following discussion of alternate dates, it was the consensus of the Board
Members and staff to hold the meetings on the third Thursday of the month with
the time remaining at 4:00 p.m.
Motion by Gregoryk and seconded by Hertzberg to change the day of the
meetings to the third Thursday of the month, with the time remaining at 4:00 p.m.
Motion carried 6-0.

Executive Director Chung clarified that a resolution would return to incorporate
the change.

Request to Incorporate an Annual election Process for the Chairperson and
Vice-Chairperson
Executive Director Chung introduced the item. Board Member Lee stated a
rotation process was not put in place when the by-laws were adopted and
suggested an annual rotation for chairperson and vice-chairperson. Board
Members concurred to put a process in place. Chung asked the Board if they
would like staff to bring back a proposed process. Council discussion ensued.

Motion by Hertzberg and seconded by Gregoryk to direct staff to bring a
change in the by-laws reflecting an annual election in June of each year electing a
chair and vice chair at that time.

. Motion carried 6-0.
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VIIL

CLOSED SESSION

This item was pulled from the agenda at the beginning of the meeting.
CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
Pursuant to Government Code § 54956.9(d)(1)
City of West Covina v. Hassen Imports Partnership, et al.
Los Angeles Superior Court Case No. KC048157
In re Hassen Imports Partnership, Debtor, United States Bankruptcy Court Case No.
2:11-bk-42068-ER
In re Hassen Imports Partnership, Debtor, United States District Court Case No. 2:13-cv-
07532-CAS

BOARD MEMBER COMMENTS

Board Member Gregoryk inquired as to signature authority of contracts and agreement in
City Governance. Chung provided a brief background of Government Code requirements
for general law cities. :

Board Member Hertzberg addressed the process in which board members can put an item
on the agenda and the role of the chair of approving agendas and cancelation of meetings.
Hertzberg requested to agendize consideration of changes to the by-laws such as the chair
being required to approve the final agenda, as well as the establishment of meetings or
cancelation of meetings.

Chairperson Sutkin reiterated Hertzberg’s request as to also setting the agenda
and communication between the chair and the clerk as canceling a meeting when there is
no business to conduct, or to set a special meeting if there is a need prior to such action
being taken. .

Board discussed the by-law requirement that Board Member requests to agendize
an item must receive a majority vote of the Board to move forward. It was the consensus
of the Board to be allowed to vote for majority consideration to put an item on the
agenda.

Motion by Hertzberg and seconded by Gregoryk [to add to the agenda
Hertzberg’s request to change the by-laws such as the chair being required to approve the
final agenda, as well as the establishment of meetings or cancelation of meetings].

Motion carried 6-0.

Chair Sutkin stated that by voting to put the item on the agenda, a resolution will return
with the report at the next meeting in order to take action.

ADJOURNMENT
Motion by Gregoryk and seconded by Hertzberg to adjourn the meeting at 4:36 p.m.

Submitted by

Susan Rush, Oversight Board Secretary
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OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
OF THE WEST COVINA REDEVELOPMENT AGENCY

MINUTES
West Covina City Hall
City Manager’s Conference Room, Room 305

1444 West Garvey Avenue, West Covina, CA 91790

Special Meeting — Wednesday June 25, 2014

CALL TO ORDER:
Meeting was called to order at 4:05 p.m. by Chairperson Sutkin

Roll Call Chairperson Sutkin
Board Member Chavez, Hertzberg, Lee, Lewis

Absent: Board Members Coghlan, Gregoryk

Staff: City Manager/Executive Director Chung, Project Manager Morales,
Oversight Board Attorney Harper, Successor Agency Attorney Alvarez-
Glasman

PUBLIC COMMENT

Lloyd Johnson, West Covina resident, stated that he hopes the Oversight Board will
move forward with settlement process.

Philip Moreno, West Covina resident, addressed reporting out requirement.

CLOSED SESSION
Chairperson Sutkin convened closed session discussion at 4:15 p.m.

CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION

Pursuant to Government Code § 54956.9(d)(1)

City of West Covina v. Hassen Imports Partnership, et al. -

Los Angeles Superior Court Case No. KC048157

In re Hassen Imports Partnership, Debtor, United States Bankruptcy Court Case No.
2:11-bk-42068-ER

In re Hassen Imports Partnership, Debtor, United States District Court Case No. 2:13-cv-
07532-CAS




VIII. ADJOURNMENT

Chairperson Sutkin adjourned the meeting at 6:04 p.m.

Submitted by

Susan Rush, Oversight Board Secretary
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OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
OF THE WEST COVINA REDEVELOPMENT AGENCY

MINUTES
West Covina City Hall
City Manager’s Conference Room, Room 305

1444 West Garvey Avenue, West Covina, CA 91790

Special Meeting — July 3, 2014

CALL TO ORDER:
Meeting was called to order at 9:07 a.m. by Chairperson Sutkin

Roll Call Chairperson Sutkin
Board Member Chavez, Coghlan, Gregoryk, Hertzberg, Lee, Lewis

Staff: City Manager/Executive Director Chung, Project Manager Morales,
Oversight Board Attorney Harper, Attorney S. Owens

PUBLIC COMMENT

Lloyd Johnson, West Covina resident, stated no one will come out of litigation happy and
this issue is a lose/lose situation, we need to move forward and stated the Oversight
Board is here for the citizens of West Covina.

CLOSED SESSION
Chairperson Sutkin convened closed session discussion at 9:12 a.m.

CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION

Pursuant to Government Code § 54956.9(d)(1)
City of West Covina v. Hassen Imports Partnership, et al.

Los Angeles Superior Court Case No. KC048157

In re Hassen Imports Partnership, Debtor, United States Bankruptcy Court Case No.
2:11-bk-42068-ER

In re Hassen Imports Partnership, Debtor, United States District Court Case No. 2:13-cv-
07532-CAS '

REPORTING OUT FROM CLOSED SESSION

Oversight Board Attorney Harper reported the Oversight Board considered the item and
approved the settlement agreement by a vote of 6—1.




V. ADJOURNMENT

Chairperson Sutkin adjourned the meeting at 9:55 a.m.

Submitted by

Susan Rush, Oversight Board Secretary
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OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
OF THE WEST COVINA REDEVELOPMENT AGENCY

MINUTES
West Covina City Hall
City Manager’s Conference Room, Room 305

1444 West Garvey Avenue, West Covina, CA 91790

Special Meeting — September 24, 2014

Audio recording of meeting is available upon request from the West Covina City Clerk’s Office.

L

II.

III.

IV.

CALL TO ORDER:
Meeting was called to order at 4:01p.m. by Executive Director Chung.

Due to the absence of Chairperson Sutkin and no Vice Chairman, motion by Coghlan and
second by Chavez to have Board Member Lee take the role of Chairperson for this
meeting only.

Motion carried 4-0.

Pledge of Allegiance let by Board Member Lewis

Roll Call Board Members Chavez, Coghlan, Lee, Lewis

Absent: Chairperson Sutkin, Board Members Gregoryk, Hertzberg

Staff: City Manager/Executive Director Chung, Project Manager Morales,
Oversight Board Attorney Harper, Finance Director McKay, Board
Secretary Rush

CHANGES TO THE AGENDA  No changes to the agenda.

PUBLIC COMMENT

Lloyd Johnson, West Covina resident, thanked the Board for action taken to approve the
settlement agreement and end litigation regarding Hassen Imports Partnership, et al.

BUSINESS ITEM(S)

A. Consideration of the Recognized Obligation Payment Schedule “ROPS” and
Successor Agency Administrative Budget Covering the Period of January 1,

2015 through June 30, 2015
Finance Director McKay presented staff report and identified new items nos. 68 —
76 and gave a brief detail of each item.




Vi.

Motion by Chavez and seconded by Coghlan to adopt the following
resolution:

RESOLUTION NO. OB-0026 — A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY APPROVING THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE (ROPS) AND SUCCESSOR AGENCY
ADMINISTRATIVE BUDGET PURSUANT TO HEALTH AND SAFETY
CODE SECTION 24177 FOR THE PERIOD JANUARY 1, 2015 THROUGH
JUNE 30, 2015

Motion carried 4-0.
Cooperative Agreement Between the City of West Covina and Successor

Agency to the West Covina Redevelopment Agency
Board Member Lee introduced the subject matter.

Motion by Coghlan and seconded by Lewis to adopt the following
resolution:

RESOLUTION NO. OB-0027 — A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY APPROVING A  COOPERATIVE
AGREEMENT BETWEEN THE CITY OF WEST COVINA AND THE
SUCCESSOR AGENCY TO THE WEST COVINA REDEVELOPMENT
AGENCY

Motion carried 4-0.

BOARD MEMBER COMMENTS
No comments offered.

Executive Director Chung announced that the regularly scheduled meeting for October 2,
2014 will be canceled.

ADJOURNMENT

Board Member Lee adjourned the meeting at 4:25 p.m.

Submitted by

Susan Rush, Oversight Board Secretary
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OVERSIGHT BOARD 10 THE SUCCESSOR AGENCY AGENDA REPORT

OF THE WEST COVINA REDEVELOPMENT AGENCY Jtem No. IV-B
Date: December 4, 2014

TO: Chairman and Board Members of the Oversight Board to the Successor
Agency of the West Covina Redevelopment Agency

FROM: Christopher J. Chung, Executive Director
BY: Dennis Swink, Interim Finance Director

SUBJECT: DEPARTMENT OF FINANCE CORRESPONDENCE

RECOMMENDED ACTION:

It is recommended that the Oversight Board to the Successor Agency of the West Covina
Redevelopment Agency receive and file this report.

DISCUSSION:

Below (and attached) is the correspondence between the West Covina Successor Agency and the
State Department of Finance.

1. 05-16-14 — Letter from DOF to City re: Recognized Obligation Payment Schedule
(ROPS 14-15A)

2—05-22-14—Revised-Letter-from-DOE to-City-re: Recognized-Obligation-Payment
Schedule (ROPS 14-15A)

3. 11-14-2014 — Letter from DOF to City re: Recognized Obligation Payment Schedule
(ROPS 14-15B)

Successm Agency staff will be prepared to discuss this correspondence with the Oversight Board
at the meeting.

Prepared By:

Dennis Swink
Interim Finance Director

Attachment: Letters from the DOF dated May 16, 2014, May 22, 2014, and November 14,
2014
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May 16, 2014

Ms. Nita McKay, Director of Finance & Administrative Services
City of West Covina

1444 West Garvey Avenue

West Covina, CA 91790

Dear Ms. McKay:
Subject: Recognized Obligation Payment Schedule

This letter supersedes the, Califorriia Department of Finance’s (Finance) Recognized QObligation
Payment Schedule (ROPS) letter dated Aprl 17; 2014, Pursuant to Health and Safety Code
(HSC) section 34177 (m), the City of West Covina Successor Agency (Agenoy) submitted &
Regogrized Obligatioh Payirient Schedule (ROPS 14-15A) to' Finance on March 4, 2014 for the
period of July through December 2014, Finance isstied a ROPS determingtion lettér on
April17, 2014. Subsequently, the Agency requésted a Meet and Confer séssion oh one-or
mare of thé itemis denied by Finance. “The Meet and Confef session was held on May 5, 2014.

Based onra review. of additional information and documentation provided te Finance.during the
Meet and Confer process, Finarice has completed its review of the epecrﬂc ftems belng
drsputed' .

= \AZ

v ItemNos—3tihrough38 = Yarious ine items-totaling $82 1,365 Ve continue-to-deny
these items at this time.. These.line items.were préviously approved by Financé on
ROPS IIl; however, upon completion of the Prior Period Adjustment (PPA) for the

© ROPS i perlod the County Auditor Controller (CAC) made an adjustment for the
amounts listed because the Agency had pard fhese items in'the ROPS | and 1l periods
using Other Funds. Durrng the Meel and Confer process, the Agency stated that these
items were: deemed enforceable obligations on past ROPS and they should receive
RPTTF this: perlod to cover these over expenditures, The Agency submitted the attorney
contracts-and copies of the cancelled checks; however, we were uhablé to validaté the-
amounts requested aré related {0 litigation due-1o.a lack.of documentation such'as the
corresponding invaices-from each firm-identifying the sérvices provided and the related
lawsuits, Additionally, the Agency did not' identify what -Cther Funds were used to make
these payments in the ROPS | and Il periods. If these expenditures were:paid by the
Ciy of West Covina (City), the Agency may enter into a loan agreement with the City
pursuant to MSC section 34173 (h) and place the receipt and use of the loanon a
subgedquént ROPS for review. Therefore we contintie:to deny- these items-at this time,

»  ltem Nos. 85-and 66.~ Reimbursémerit request for ROPS 13- 14A unfuhdéd obhgafrons
totalmg $448,912. Finance continties to deny 1 these items. During ROPS 18-144A, the
Agency spent amountis in‘excess of those approved by Finance. The:Agency provided
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supporting decumentation fo validate these amounts and additional RPTTF funding was
approved during the ROPS 13-14B period. Therefore, the Agency was fully funded for
these obligations during ROPS 13-14B. During the Meet and Confer process, the
Agenoy stated that they are concerned that the-CAG will identify-that these amounts
were not expended during the ROPS 13-14B period and will recapture the funds though
the PPA progess. However, the Agency has not shown that there Is & funding shorifsll
related to these items, Therefore, these items are fiot ehgxb]e for additional RPTTF
funding on this ROPS, If a subsequent PPA ocgurs on ROPS 14-18B, the Agency
shaould re-submit these items at that time.

. Item No. 81 — AB 1484 Audit Fees totaling $5,000. Finance no longer denies this item.
During the Meet and Confer process, the Agency contended that this item was for the
. Agency’s annual financial audit. HSC section 34177 (n) requires a successor agency o
sondict an annival audit. Therefore this item is approved for $5 000 in RPTTF funding.

« Claimed administrative costs exceed the allowance by $29,664. HSC section 34171 (b)
limits fiscal year 2014-15 administrative expenses to three percent of property tax
allocated to the successor agency-or $250,000, whichever is greater: As a result, the
Agency is ehglble for $250,000 in administrative expenses. Although $226,664 is
claimed for adminiistrative cost, ltem Nos. 19, 54, and 68 totaling $53,000 are considered
administrative expenses and should be counted toward the cap. Tk erefors,. $29,664 of
excess administrative cost is not allowed.

o ltem No. 19 — AB 1484 Audit Fees totaling $15,000 continues to be reclassified
as .an administrative cost. During the initial review, the Agency had provided City
involces:to support these costs incurred by the Gity for-the Consolidated Annual
Financlal Report; however, such costs are the responsibility of the Clty, not the
Agency. During the Meat and Gonfer process, the Agency stated that this item
was incurred by the Agency in comple’ung the Due. Dmgence Rewews, however;
these costs should have already been paxd in prior ROPS periods, The Agency

did-not provide ahy other documents indicating that fhese costs have. not beén

paid. As it is unclear what audit costs thé Agéhcy is claiming, fHis item i8 being
reclassified as an administrative expense. _

o ltems Nos, 54 and 68totaling $38,000 are considered administrative expenses’
and were' been reclassified. Finance gontinues to reclassify these items as-
administrative costs. The Agency contends the items are enforceable obligations
because all of the services are required for im plementation of spgcific projects
that are enforceable obligations and are, not administrative in nature, However,
the I6gal services for ltem No. 68 is niot related to lmga’uon expenses and the
‘advacate -services for ltem No. 54 do hat fall into any of the following categories
that are specifically excluded from the administrative cap &g defined.by HSC
section 34171 (p):-

«  Any litigation expenses related to assets or obhgatlons

x Sgitlements and judgments.

» The costs of malntaining assets prior to dlsposmon

¥ Employee costs associated with wotk on specnﬂc pro;ec’c implementation
activities, including, but not limited te, construction inspection, project’
management or actual construation, shall be-considerad project:specific
costs,
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In addition, Finance noted that the Agency intershanged ltem Nos. 67 and 68 on this ROPS.
For oonsistency purposes between ROPS pefiods,” Iter Nos, .87 and ‘68 will bé restéred to the
original format listed on the ROPS template as follows:

+ ltem'No. 87 — Projéct Administrative Costs
~» Jtemm No. 68 ~ Legal Costs for Enforceable Obligations

Pursuant to HSC section 34186.(a); successor agencies were required to report on the

ROPS 14-15A form the estimated obligations and actual payments (prior period adjustments)
associated with the July through December 2013 petiod. HSC section 34186 (a) also spegifies
prior period adjustments self-reported by sucsessor. agencies are subject to audit by the county
auditor-contrgller (CAC) and the State Controlier. The amount of RPTTF approved in the table
below includes the prior period adjustment resulting from the CAC’s audit of the Agency’s self-
reparted prior period adjustment.

Except for the items denied in whole or in part as enforceable obligations, Finance is not
objecting o the remaining items listed on your ROPS 14-15A. The Agency's maximum
approved RPTTF distribution for the reportmg period Is $4,586:917 as summarized below:
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Ap'prbved RPTTF Dlsfrlbufioh
For the penod of July through Decem ber 2014

: Total RPTTF: requestgd for admlmstraflve obhgaﬁons LT 226,664 -
C|Reclassified WEMS . . . .. . s e e e e e
Lo RS N M9 L T s 115,000

Total RPTIF requested for non-administrative obligations . - .~ . = - 7,555,466 - '

.. | Total RPTTF. reqqestedfor atninistrative. obhgat(ons S e e T 228,684 .
© |Total RPTTF requested for obhgatl__w' oo -

T 6. 130"

Total RPTTF requested for non-adniinistrative obl:gatlons 7,555,466
Deriied lterils - C .
Itern No, 31 - ' P - . Cee . . (587,509)
ltem No. 32 : ' : o : (172,343)
ttem No. 33 . . . LTI (22,204)

ltem No. 35~ . Co S . e © Y (7.946)
ftem 'N—é,,"37n... oo s DT ST (429) Sl

ltemNOSB oD SO T L S (150
tem No. 65 - - . e ST . (22,403)

1o MemNo 8B e oo ce e oy i (A28,508) -

_ o 1:270,277)
Reclassified flems - .o e L L L
kem No. 19 . .. .. L. § .{15,000) ..
lfem No. 54 - T T (18000) :
. Iteri No. 88 . , e

S NG BA . . ... 18,000

.lte-m.NO' ;6’8" . . P . - waw G wrms #w oae . e e e enaeeen s e e e . ' .' . .' .. [T 20,00.‘0.
" 88,000

Administrative costs in éxcess of the.cap - (29,664
Total RPTTF authonzed for adminlstraflve obhgatwns j $ .. 250,000

Total RPT "";uthorlzed forcbhgatlons R Lo : S0 |$ .
ROPS: 13~’I4A prior period adjustimerit- T T (4,495,272):

. 's,o.urces pr;or to RPTTF for payment of enforceebie obltgatlons Durmg th ROPS 14~’I A~

'rewew penod'

Total RPTTF: approved for dxstrlbutlon ) o o ) N .4_,:9.,861,'917

Pursuantte MSC section 34177 (1) (1) (E), agendies are required to use all gvailable funding .

'repdrtéd ,

flern No. 36 . .. © e e e e e ([3182).

(20 000}

5,482,189 | .
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+ This is Finance's final detefiviination related to.the.enforegable obligations répoerted on your

. ROPS for.July 1 through December 31,.2014. ‘This determination only applles fo ltems; whete .
' fundmg_ was requested for‘the snx—month perlod -Finance’s: determlnatlon is: effeotlve “for thls

] Arelled upon_f ' listed

34‘1 775 (l) Fmanoe $- revxew of ltems that Kave teceived a Fmal arid Concluswe determmatlon
is llmlted fo conflrmmg the scheduled payments as requ1red hy the: obllga’uon '

The amount gvajlable from the RPTTF is the same as the ameunt of. property tax morement that
was available. priof to enactment of ABx1 26 and. AB 1484. T his amount is notand never was

an unllmlted fundlng souroe Therefore asa practlcal ma’cter the ablllty to fund the l’ceme on the o

, the RPTTF

To:the extent ofooeeds fror; bonds fssugd after December 31, 2010 exist and aré ot
‘encumbered by af-enforceable obligation purstiant to'HSC section 34171 (d), -

- HSC section 34191,4(c) (2) (B) tequiires these proceeds be used fo defease the bonds or tov' _ - n o

" - puréhase thosé same autstanding bonds.on the open markat for cancellatior. -
:m.',tf, ' 'ijlease dlrect mqumes 15 Evelg/n Suess, Diepute Res'ol
" Anialyst, at (916) 445:4546. " o

i Supetiiser, o Darielle Brandon, -

- :';'-:SIDG?FBM. o :.f:':,:.:::: o _:f::;':'::':'f:ﬁf e .:'..ffff::f ) ."f'..f :.::f.f .:: i .'..::':.:f:f.:.f_:::_:."'f.':::::":f:f:f.::i::.i.'. i :j'ff_::f. o :A::::':::z."f:' o

JUSTYN HOWARD .
Assistarit Prograrh: Budget Mahager

Ms. Denise Bates, Accounimg Manager, Clty of West Céviria ,
“"Ms. Kristina Bums Manager Department of Audltor~Controller Los Angeles County LT
- Califorhia State. Controllers Office - - S
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Ms. Nita McKay, Director of Finance & Administrative Services.
City of West Covina

1444-West Garvey Avenue

West Covina, . CA 81790

Dear Ms. McKay: .
Subject: Recognized Qbligation Payrﬁent Schedule

This letter supersedes the California Departmem of Finance's (Fmanoe) Recognized Obligation
Payment Schedule (ROPS) letter dated April 17, 2014. Pursuant to-Heaith and Safety Gode
(HSC) section 34177 (m), the Clty of f West Covina Successor Agency (Agency) subrmitted a
Recognized Obl:ga’uon Payment Scheduls (ROPS14-15A) 1o Finance .on March 4, 2014, for tHe
‘period of July through December 2014, Finghce issued a ROPS detérmination letter on

April 17,2014. Subsequently, the Agency requested a Meet aiid Confer session on one or
more of the.items denied by Finance. The Meet and Confer session was held. on May 8, 2014. )

Based on a review of additional information and documentation provided to Finance during the
Mest-and Confer progess, Fmance has completed its review of the specific items being
disputed.

® iI'ﬁ.mjﬁQ:Qz@iﬁﬁidﬁntem‘eﬁt@B:dgeﬁﬁaii_ﬁg:@:ZﬁZZ}D_gﬁ“ Financedid-notderiyihis”

item during our origihal review; however-during the mest and confer, the Agency

requested the amount be mcreased for the ROPS 14-15A period from $739,500to a
total of $1,464,500. Finance approves this request. 1tis our understandmg that this
amountwas' due during the July’through Decamber 2013 (ROPS 13-14A) period.
However; per the Agency, due fo misinterpretation of the default provisions of the
agreement, the Agency did not make the, required- ‘payment and may be obligated fo pay
the past due amount for ROPS 13-14A as well 'as:the current amount due for ROPS14-
“15A. Therefore, Finance is increasing the Agency's authorlty to for 14-15A to maké the
req uired payments '

We note that the Agency may be requxred in future ROPS periods to provide supporting
documeniatlon for the amaunts actually paid.. The’ County Auditor-Controller (CAG) may
fake a prior pefiod adjustment pursuantto HSC section 34186 ( ) if'the amounts
-iexpended are' not: adequately ‘supported. :

= [tem Nos. 31 through 38 —'Various line items totaling $821,365. We continue to deny.
these items at this.time, - These ling:items were. previously- approved by-Finance.on.
ROPS Il; however, upon complehon of the. Pnor Period Adjustment (PPA) for the
ROPS [l period the CAC made an adjustment for the:amounits fisted because the
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Agency had pald these items in the ROPS | and II periods using Other Funds. Durihg
the Meet and Confer process; the Agency stated thaf these items were deemed
eriforceable obligations on past ROPS and they should recelve RPTTF this period fo
cover these over expenditures. The. Agency stbmitted the attorney contracts.and copies
of the cancelled checks; however, We were unable to validate the amounts requested
are related to litigation due to a lack of documentation such-as the corresponding
invoices from each firm identifying the services provided and the related lawsuits,
Additionally, the Agency did not identify what Other Funds were used to make these
payments in the ROPS | and 1l perlods. If thesg expenditures were pald by the City of
West Govina (City), the Agency may enter into a loan agreement with the City pursuant
to HSC section 34173 (h) and place the receipt and use of the loan ¢n a subsequent
ROPS for review. Therefore, we confinue-to deny these items at this time.

+ Item Nos. 65 and 66 ~ Reimbursement request for ROPS 13+14A unfunded obligations -
totaling $448,912. Finance continues to deny these items. Duting ROPS 13-14A, the.
Agency spent amounts in excess of those approved by Finance. The Agency provided
supporting documentation to validate these amounts and additiohal RPTTF funding was
approved during the ROPS 18-14B perisd. Thereforg, the Agency was fully funded for
these pbligations during ROPS 13-14B, During the Meet and Confer process, the
Agency stated that they are concerned that the CAC will identify that these-amounts
were not expended during the ROPS 13-14B period and will recapture the funds ihough
the PPA process. However, the Agency has not shown that there is a funding shortfall
related to these ltems. Thersfore, these items are not eligible for additional RPTTF
funding on this ROPS.. If a subsequent PPA occurs on ROPS 14-15B, the Agency
should re~-submit these items at that time.

v ltem No. 61~ AB 1484 Audit Fees totaling $5,000.. Fihancé no longer defies this item.
During the Meet and Confer process, the Agency contended that this item was for the
Agency's-annual financial audit. HSC séctioh 34177 (n) requires a successor agency to-
coriduct an-énnual audit. Therefore, this item is. approved for $5,000 in RPTTF funding.

= ua:med ad mm;stratwe COSIS, exceed the allowance'b? $29 664, HSC sec’non on 34171 ()
allocated 1o the suocessor agency or $250,000, whickiever is greater ‘As a result, the
Agency is eliglble for $250,000 in ‘administrative expenses. Although $226,664 is
claimed for.administrafive cost, item Nos: 19; 54, and 68 totaling $53,000 are considered
administrative experises and should be counted toward the cap, Therefore, $29 664 of
excess administrative cost is not allowed,

o ltern No,; 19 —AB 1484 Audit Fees to’talmg $15,000 contmues 10 bé Teglassified
asan admmlstratlve cost: During the initial review, the Agency K&d. provided City
invoices to suppart these costs iricurred by the City for the'Consdlidated Annual
Financial Report, however, such costs aré the responsibility of the City, nof the:
Agency During the Mesét and Confér process, the Agency stated that this ltem
AWas incarred by the Agency in.complefing the Due Diligence Rewews however
thése costs should have already been paid in prior’ROPS periods. The Agency
-did hot prowde any other documents:indicating thaf these costs have not been
paid. As it is unclear what audit costs the Agency js claiming, this item Is bemg
reclassified as an adifinistrativs’ expense.
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o lems Nos, 54 and 68 totaling $38,000 are considered ‘administrative expenses
and were been reclassified. Finance continues to reciassify these items as
adminjstrative costs, The Agency contends the items are enforceable obligations
because all of the seryices are required for- 1mplementatlon of specific projects
that are enforceable obligations and are ot administrative in nature. However;
the legal services for ltem No. 68 is hat related to litigation expenses and the
advocdate services for ltem No. 54 do not fall into any of the following categorles
that are specifically excluded from the adminjsfrative cap as defined by HSC
section 34171 (b):

Any litigation expenses related to assets or obligations.

Settlements and judgments.

The costs of mamtammg assets prior to disposition.

Employee costs associated with work on specific project implementation
activities, including, but not limited fo, canstruction inspection, project
management, or actual construction, shall be considered project-spécific’
costs,

X WM. N x

In addition, Finance noted that the Agency interchanged ltem Nos. 67 and 68 on this ROPS.
For consistency purposes between ROPS perlods, Item Nos. 67 and 68 will be restored to the
ariginal format listed on the ROPS: template as follows:

¢ ltem No. 67 = Projéct Administrative Costs
« [tem No. 68 —.Legal Costs for Enforeeable Obligations

Pursuant to HSC section 34186 (a}, successor agencies werérequired to report on the

ROPS 14-15A form the est;mated obhgatlons and gctual payments (prior period adjustments)
associated with the July through Decemiber-2013 Pperiod. HSCssction 34186 (a) also specifies.
prior period ad justments self-raported By successor-agencies are subject to audit by the county
auditor-controller (CAC) and the State Controller:. The-amount of RPTTF approved in the table

below includes the pnor period adjustmient.resufing from ’che CAC’s audit of the Agencys Sél:

repGrEdprior period adjastmert.

Except-for the jtems denled in whole or in part as enforceable obligations, Finance is not
objecting to the remaining items:listed on your.ROPS 14-15A, The Adency’s maximum
approved RPTTF distribution for the reporting period is. $5, 711 917 as. summarxzed inthe
following table
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Approved RPTTF Distribution
For the period of July through December: 2014
Total RPTTF requested for non-administrative obligations 7,555,466
Total RPTTF requested for administrative ‘obligations © 226,864
|Total RPTTF requested for obligations ; $ 7,782,130
Total RPTTF requested for hon-administrative obligations 7,555,466
Denied liems .
ltern No. 31 (587,509)
ltem No. 32 (172,343)
ltem No, 33 (22,204)
ltem No. 34 (17,602)
ltem No, 35 (7,9486)
ltem No: 36 (13,182)
ltem No. 37 (429}
ftem No, 38 {(150)
ftem No. 65 (22,403)
ftem No. 68 {426,500}
{1,270,277)
Ihcreased liems
© lterh No. 9 725,000
725,000
Reclassified lténis.
ltem No, 19 (15 000}
]tem No: 54 { 18 000)
ltem No. 68 {20,000)
_ {53,000)
Total RPTTF for non-administrative obligations [ $°. 6 957,189
Total RPTTF requested for administrative. chligations- 226,664
Reciassified liems. '
Iten No. 18 15,000
—lrem-No:-54 185000
ffem No: 88 20,000
53,000
Adrninlstrative Gosts in excess of the cap (29,664)
Total RPTTF authorized for administrafive obligations [s 250,000
Total RPTTF authorized for obligations ' .3 7,207,189
ROPS 13-14A pricr period adjustment ‘ (1,495,272)
Total RFTTF ‘@pproved for d.istributibn. . : [ 5711917

Pursuant to:HSC sectioh 84177 ( OX§

1)(E), agencies are required fo:use all available funding

sourges prior to RPTTF for payment of enforceable obligations, ‘Buring the ROPS 14-15A
review, Finance requiested financial records to support the cash balanées reporteq by the
Agency; howaver, Finance was unable to recongile the financial tecords to the amounts. .
reported. As a result, Finance will continue to work with the Agency after the ROPS 14-15A
review period to praperly iderstlfy the-Agenay's cash balances: If'it is déterrhined the Agency:
possesses oash balances that are available to pay approved obligatichs; the Agency should
request the Use-of these cash baldnéss prior-to-fequesting RPTTF in ROPS-14«15B, -
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Please refér to-the ROPS 14-15A schedule that was used to calcylate: the: approved RPTTE
vamount o

ThIS 1s Fmance S flnal determmatlon related to the enforceable obllgatlons reported on:your
'ROPSfor July 1 throtigh Deeembér.37, 2014 This determination anly applles to'iteims where
~ funding was requested for the six-month penod Finance's determination js effective for this

“time petiod only and should not be conélusively relied upen for future perlocls All items listed

- on & future ROPS are subject to-a subsequent review and may be dehied even if it was of Wwas
ot denied on this ROPS or a preceding ROPS, The only exceptian is for those itéms that have

- récelved a Final 4nd Conclusive.determinafion from Finarice pursuzint to HSCséction ‘
34T 5(}). Finance’s review of items that have recsiVed a Firial and Géiclusive.defermination
'rs llmrted to conﬂrmrng the scheduled payments as requlred by the llga’tlon

'The amount avalfable fromt’ the RPTTFJs the same ag fhe: amount of property tax figrement that
was ayallable prior to enacfiment of ABx1 26 and AB '1484 This@mgunt is not and never was
an unhmrted fundmg source, Thersfore, asa practical matter the ‘ability o fund the ftems on the

'ROPS with property tax is limited fo the. amount of fundmg avallable to the SUGCessor agency o

" the'RPTTF.

” '-p i A_hase those sameoutstandlng bonds on the- open marke 2 of cance.atron o

'Please dlrect mqumes to Evelyn Suess Dlspute Resolutlon Superwsor or Damelle Brandon,: S

',.Analyst at (916) 445—1546

L :;,Sm_c‘:erely;,; L

ge:  Ms, Denise Bates, Accoun‘cmg Manager, Eity of Wést.Coving
Ms: Kristina. Burns, Manager Deparffrient; of, Audltor-Controller i_os Angslés County;
Callfornla State Controllers @fﬁoe
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1; \Audrts and Revxew\ROPS 14-15A Letters\Justyn s Suspense

Email Addresses of Addressee and ces:
nita. mckay@westcovina.ol i
‘denise.bates@westcovina.org
kburns@auditor: lacounty.doy -
RDA-SDSupport@sco ca qov
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November 14, 2014

Ms. Nita McKay, Director of Finance & Administrative Services
City of West Covina '

1444 West Garvey Avenue

West Covina, CA 91790

Dear Ms. McKay:
Subject: Recognized Obligation Payment Schedule

Pursuant to Health and Safety Code (HSC) section 34177 (m), the City of West Covina
Successor Agency (Agency) submitted a Recognized Obligation Payment Schedule

(ROPS 14-15B) to the California Department of Finance (Finance) on October 2, 2014 for the
period of January 1 through June 30, 2015. Finance has completed its review of your

ROPS 14-15B, which may have included obtaining clarification for various items.

Based on a sample of line items reviewed and application of the law, Finance made the following
determinations:

e |tem Nos. 73, 74, and 76 — Loan Agreement and Cooperative Agreement totaling
$959,278 is denied. The Agency submitted Oversight Board Resolution No. 0027 to
Finance on October 9, 2014, The resolution approved a cooperative agreement between
the Agency and the City of West Covina (City), in which the City would advance
administrative, operational, and other costs, such as consultant and legal services. Per

Section 4 of the agreement, beginning with the period January 1 to June 30, 2015, the

City would prowde the various services specified in the agreement and will submit to the
Agency an invoice for costs incurred on behalf of Agency activities and operations.
Although Finance is approving Resolution No. 0027, the costs claimed under these items
are denied as follows:

o Item No. 73 — The requested amount of $821,365 continues to be denied. This
item was previously denied in ROPS 14-15A under ltem Nos. 31 through 38, and
subsequently during ROPS 14-15A Meet and Confer. The Agency contends the
amount relates to litigation costs paid by Other Funds during the ROPS | and
ROPS |l period. The Los Angeles County-Auditor Controller (CAC) did not allow
these costs to be funded by ROPS Il Redevelopment Property Tax Trust Fund
(RPTTF) funding during its review of the ROPS IlI Prior Period Adjustments
because the costs were incurred outside the ROPS Il period. Therefore, the
Agency has relisted the fotal amount under ltem No. 73 as a city loan obligation.
However, the recently approved cooperative agreement is effective beginning with
the ROPS 14-15B period, and it does not mention reimbursement of past costs
incurred by the City.
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Pursuant to HSC sections 34173 (h), the city, county, or city and county that
authorized the creation of a redevelopment agency may loan or grant funds to an
Agency for administrative costs, enforceable obligations, or project-related
expenses atthe city's discretion. However, in order for it to be considered a loan,
the Agency should execute a loan agreement with terms identifying the loan
amount, ROPS items paid for, and loan repayment terms. The loan agreement
should also be approved by the oversight board. As such, the item is not eligible
for RPTTF funding. .

o ltem No. 74 — The requested $89,500 is denied. Insufficient documentation was
provided to support the amount claimed. The Agency provided a breakdown of
the amount requested and explained that the amount was an estimate of
operational costs and project costs to be incurred by City staff. However, the
document was insufficient to support how the Agency determined the estimated
requested amount. Therefore, the item is not eligibie for RPTTF funding.

o ltem No. 76 — The requested $48,413 is denied. The Agency contends the costs
claimed were Agency litigation costs incurred by the City during the period May
2013 through June 2014. Pursuant to HSC section 34177 (I} (3), the ROPS is
forward looking to the next six month period. The requested amount for this item
is for expenditures that were incurred in the past. Therefore, the item is not
eligible for RPTTF funding.

Item No. 75 — Anticipated/Existing Litigation in the amount of $48,000 is not an
enforceable obligation. The Agency contends the amount represents costs incurred that
exceeded the total authorized amount for ltem No. 15 during the ROPS-13-14B period.
However, based on the CAC’s ROPS 13-14B Prior Period Adjustments review, the
Agency only spent $44,721 in excess of what was authorized pursuant to the CAC's
review of the Proof of Payment. Further, the CAC allowed the excess amount to net
against remaining ROPS 13-14B cash available. Therefore, the requested amount of

$49;000-is-denied-and-is-not-eligible-for- RPTTF-funding-

Claimed administrative costs exceed the allowance by $298,145. HSC section 34171 (b)

" limits fiscal year 2014-15 administrative expenses to three percent of property tax

allocated to the successor agency or $250,000, whichever is greater. As a resuli, the
Agency is eligible for $282,397 in administrative expenses. The Los Angles Auditor-
Controller’s Office distributed $250,000 for the July through December 2014 period, thus
leaving a balance of $32,397 available for the January through June 2015 period.
Although $127,629 is claimed for administrative costs, ltem Nos. 19 and 68 in the amount
of $65,000 are considered administrative expenses and should be counted foward the
cap. Therefore, $160,232 of excess administrative cost is not allowed.

In addition, Finance notes ltem No. 9 was previously funded in ROPS 13-14A and the
Agency did not use the distributed funding. This item’s share of administrative allowance
has been previously funded, and the Agency reports to have fully expended the
administrative costs associated with this line item in ROPS 13-14A. As a result,
$725,000 was not included in total RPTTF when calculating the administrative costs
allowance for the fiscal year,

Pursuant to HSC section 34186 (a), successor agencies were required to report on the

ROPS

14-15B form the estimated obligations and actual payments (prior period adjustments)
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associated with the January through June 2014 period. HSC section 34186 (a) also specifies
prior period adjustments self-reported by successor agencies are subject to review by the county
auditor-controller (CAC) and the State Controller. The amount.of RPTTF approved in the table
below includes the prior period adjustment resulting from the CAC’s review of the Agency's self-
reported prior period adjustment,

Except for the items denied in whole or in part or items that have been reclassified, Finance is
not objecting to the remaining items listed on your ROPS 14-15B. If you disagree with the
determination with respect to any items on your ROPS 14-15B, you may request a Meet and
Confer within five business days of the date of this letter. The Meet and Confer process and
guidelines are available at Finance’s website below:

hitp://www,dof.ca.goviredevelopmeni/meet and confer/

The Agency's maximum approved RPTTF distribution for the reporting period is $2,857,489 as
summarized in the Approved RPTTF Distribution Table on-the next page:

Approved RPTTF Distribution
For the period of January through June 2015

Total RPTTF reguested for non-admirnistrative obligations 4,254,307
Total RPTTF requested for administrative obligations 127,628 -
Total RPTTF requested for obligations on ROPS $
Total RPTTF requested for non~administrative obligations 4,254,307
Deriied Hems
ftem No. 73 - (821,365)
ltem No. 74 {89,500)
item No. 75 {49,000)
ltem No. 76 . {48,413)

(1,008,278)
Reclassified ltems

ItemNo, 19 {15,000)
ltem No. 68 ) {50,000)
(65,000)
Total RPTTF authorized for non-administrative obligations Ls 3,181,029 |
Total RPTTF requested for administrative obligations 127,629
Reclassified items
ltem No. 19 15,000
ltern No. 68 50,000
65,000
Administrative costs in excess of the cap (see Admin Cost Cap table on the next
page) (160,232)
Total RPTTF authorized for administrative obligations L $ 32,397
Total RPTTF authorized for obligations i $ 3,213,426
ROPS 13-14B prior period adjustment (355,937)

Total RPTTF approved for distribution s 2,857,489
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Administrative Cost Cap Calculation
Total RPTTF for 14-15A (July through December 2014) 6,957,189
Total RPTTF for 14-15B (January through June 2015) 3,181,029
Less amount approved for Item No. 9 on ROPS 13-14A (725,000)
|Total RPTTF for fiscal year 2014-2015 " ' T 9,413,218
Allowable administrative cost for fiscal year 2014-15 (Greater of 3% or.$250,000) 282,397
Administrative allowance for 14-15A {July through December 2014) 250,000
Allowable RPTTF distribution for administrative cost for ROPS 14-15B 32,397
Total RPTTF administrative obligations after Finance adjustments 192,629
Administrative costs in excess of the cap lE (160,232)

Pursuant to HSC section 34177 (1) (1) (E), agencies are required to use all available funding
sources prior to RPTTF for payment of enforceable obligations, During the ROPS 14-18B
review, Finance requested financial records. to support the cash balances reported by the
Agency; however, the Agency did not provide bridging documents to-support the amounts
reported. The beginning balances for Bond Proceeds, Other Funds, and RPTTF could not be
supported by the Agency’s financial records. As-a result, Finance will continue-to work with the

Agency after the ROPS 14-15B review-period to properly identify the Agency’s cash balanees. If

it is determined the Agency possesses cash balances that are available to pay approved
obligations, the Agency should request the use of these cash balances prior to requesting
RPTTF in ROPS 15-16A.

Please refer to the ROPS 14-15B schedule that was used to calculate the approved RPTTF

amount:

hitp:/iwww.dof.ca.goviredevelopment/ROPS

Absent a Meet and Confer, this is Finance's final determination related to the enforceable
obligations reported on your ROPS for January 1 through June 30, 2015. This determination
only applies to items where funding was requested for the six-month period. Finance’s

determination s effective for-this tirie period-only and-should not-be-conclusively relied-tupon-for
future periods, All items listed ona future ROPS are subject fo a subsequent review and maybe
denied evenif it was or was not denied on this ROPS or a preceding ROPS. The only exception
is for those items that have received a Final and Conclusive determination from Finance
pursuant to HSC section 34177.5 (i). Finance’s review of items that have received a Final and
Conclusive determination is limited to confirming the scheduled payments as required by the
obligation.

The amount available from the RPTTF is the same as the amount of property tax increment that
was available prior to the enactment of ABx1 26 and AB 1484. This amount is not and never
was an unlimited funding source. Therefore, as a practical matter, the ability to fund the items on
the ROPS with property tax is limited to the amount of funding available to the agency in the
RPTTF. :

Pursuant to HSC section 34177 (a) (3), only those payments listed on an approved ROPS may
be made by the successor agency from the funds specified in the ROPS. However, if for
whatever reason the Agency needs to make payments for approved obligations from another
funding source, HSC section 34177 (a) (4) requires the Agency to first obtain oversight board
approval.
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Ms. Nita McKay
November 14, 2014
Page 6

To the extent proceeds from bonds issued after December 31, 2010 exist and are not
encumbered by an enforceable obligation pursuant to HSC section 34171 (d),

HSC section 34191.4 (c) (2) (B) requires these proceeds be used to defease the bonds or to
purchase those same outstanding bonds on the open market for cancellation.

Please direct inquiries to Cindie Lor, Supervisor, or Hugo Lopez, Lead Analyst at
(916) 445-1546.

Sincerely,
Gz

Ta
Pl

" JUSTYN HOWARD

Acting Program Budget Manager

cc: Ms. Nancy Ramos, Administrative Assistant, City of West Covina
Mr. Mike Lee, Assistant City Manager / CDC Director, City of West Covina
Ms. Kristina Burns, Manager, Department of Auditor-Controller, Los Angeles County
California State Controller's Office




OVERSIGHT BOARD 1o THE SUCCESSOR AGENCY AGENDA REPORT

OF THE WEST COVINA REDEVELOPMENT AGENCY  ItemNo._ V-A
Date: December 4. 2014

TO: Chairman and Members of the Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

FROM: Christopher J. Chung, Executive Director
BY: Paulina Morales, Project Manager
SUBJECT: REQUEST BY CHAIRPERSON SUTKIN TO CHANGE DATE
FOR FUTURE MEETINGS
RECOMNDAHbN: | ‘

It is recommended that the Oversight Board to the Successor Agency of the West Covina
Redevelopment Agency adopt the following resolution:

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY AMENDING RESOLUTION NO. OB-0002,
CHANGING THE DATE OF OVERSIGHT BOARD MEETINGS

DISCUSSION:

On May 1, 2014, the Oversight Board voted to bring back a resolution to change the day of the

Oversight Board-meetings—from-the—first-Thursday-of-the-month-to-the-thirdThursday-of the————

Y

month. The time and location of the meetings shall remain the same, 4:00 p.m. at City of West
Covina City Hall. ' '

Attached is the resolution with the requested change for approval by the Oversight Board.

Prepared By:

Paulina Morales
Project Manager
Attachment: Attachment No. 1 - Resolution No. OB-00__

Page | 1




ATTACHMENT NO. 1
RESOLUTION NO. OB-00__

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY OF THE WEST COVINA REDEVELOPMENT AGENCY
AMENDING RESOLUTION NO. OB-0002, CHANGING THE DATE OF
OVERSIGHT BOARD MEETINGS

WHEREAS, the Oversight Board to the Successor Agency of the West Covina
Redevelopment Agency (“Oversight Board”) previously adopted Resolution No. OB-0002
establishing the date, time, and location of the Oversight Board meetings.

WHEREAS, the Oversight Board established the first Thursday of the month at 4:00
p.m. for the Oversight Board meetings. The meetings shall be open to the public. Meetings may
be adjourned by the presiding officer or by the Secretary if a quorum is not present.

WHEREAS, the location of the Oversight Board meetings shall at West Covina City
Hall, 1444 W. Garvey Avenue, West Covina California.

WHEREAS, Special meetings may be called by the Chairperson or by four (4) board
members, and notice thereof shall be provided in accordance with the Brown Act.

NOW THEREFORE, THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY TO THE WEST COVINA REDEVELOPMENT AGENCY HEREBY

RESOLVES:

SECTION 1. The Oversight Board will meet on the third Thursday of the month at 4:00
p.m. beginning Thursday, December 18, 2014 and the meetings shall be open to the pubhc
Meetings may be adjourned by the presiding officer or by the Secretary if a quorum is not

present.

SECTION 2. The Oversight Board Secretary shall certify to the adoption of this
Resolution.

APPROVED AND ADOPTED on this 4" day of December, 2014.

Chairperson
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

ATTEST

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

Page | 2




] HEREBY CERTIFY that the foregoing resolution was duly adopted by the by the Oversight
Board to the Successor Agency of the West Covina Redevelopment Agency at a special meeting
held on the 4% day of December by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

Page |3




OVERSIGHT BOARD rto THE SUCCESSOR AGENCY AGENDA REPORT
OF THE WEST COVINA REDEVELOPMENT AGENCY Item No.__V-B

Date: December 4. 2014

TO: Chairperson and Board Members of the Oversight Board to the Successor
Agency of the West Covina Redevelopment Agency

FROM: Christopher J. Chung, Executive Director

BY: ‘Paulina Morales, Project Manager

SUBJECT: REQUEST BY BOARD MEMBER LEE TO INCORPORATE AN
ANNUAL ELECTION PROCESS FOR THE CHAIRPERSON AND VICE-
CHAIRPERSON AND DESIGNATE NEW CHAIRPERSON AND VICE-
CHAIRPERSON

RECOMMENDED ACTION:

It is recommended that the Oversight Board to the Successor Agency of the West Covina
Redevelopment Agency adopt the following resolutions:

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY AMENDING RESOLUTION NO. OB-0003 TO
AMEND THE OVERSIGHT BOARD BYLAWS

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT

BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY AMENDING RESOLUTION NO. OB-0010,
DESIGNATING A  CHAIRPERSON, VICE-CHAIRPERSON  AND
IDENTIFYING ADDITIONAL OVERSIGHT BOARD MEMBERS AND
PROVIDING NOTICE TO THE DEPARTMENT OF FINANCE (“DOF”) AS
REQUIRED BY HEALTH AND SAFETY CODE SECTION 34179

DISCUSSION:

On May 1, 2014, the Oversight Board voted to bring back a Resolution to amend the Oversight
Board’s Bylaws to incorporate an annual election process for the Chairperson and Vice-
Chairperson (Attachment No. ).

Pursuant to the Board’s direction at the May 1, 2014 meeting, staff has amended the Bylaws
Article II — Officers Sections 1 through 3 to include an annual rotation process and hold the
annual election in June of each year. The recommended changes are italicized.




ARTICLE IT - OFFICERS

Section 1. Officers and Officials

The members shall elect one of their members as the chairperson and elect one of
their members as the vice chairperson. An annual election shall be held in June of
each year.

Other officials acting as its staff shall be the Executive Director of the Successor
Agency, Secretary, Finance Director, Community Development Commission
Director, Police Chief and such other employees of the Successor Agency/and or
City of West Covina as deemed necessary by the Executive Director of the
Successor Agency.

Section 2. Chairperson

The Chairperson of the Oversight Board shall preside at all meetings of the
Oversight Board. The Chairperson shall serve for the term of one year.

Section 3. Vice-Chairperson

The Vice-ChairperSon shall perform the duties of the Chairperson in the absence
or incapacity of the Chairperson. The Vice-Chairperson shall serve the term of
one year.

Pursuant to Article 11 Amendments to Bylaws amendments to the Bylaws require a vote of the
majority of the board members. It is important to note that a 7-day written notice to all board
members is required prior to making any amendments to the Rules of Procedure. Such notice
should identify the section or sections of the Bylaws proposed to be amended. The notice was
provided to the Oversight Board Members.

In addition, the Oversight Board also voted to hold an election to rotate the Chairperson and
Vice-Chairperson. Since the May 1, 2014 meeting in which the Oversight Board voted to hold an
annual election in June of each year, the Board has not had a regular meeting. This meeting
would be the Boards first opportunity to hold the election.

The last election was held on July 5, 2012 at that time the Board elected Carrie A. Sukin as
Chairperson and Michael Touhey as Vice-Chairperson. As of November 06, 2013 Michael
Touhey resigned from his position. To date no Vice-Chairperson has been designated. Once a
new Chairperson and Vice-Chairperson are designated Resolution OB-0010 will need to be
amended to reflect the newly elected Chairperson and Vice-Chairperson.

The Rules and Procedures of the Oversight Board state that any action or motion of the board
shall require four affirmative votes. The current Chairperson shall open nominations for the
Chairperson and Vice-Chairperson positions.

Prepared By:

Pt fhr

Paulina Morales
Project Manager




Attachment:
1. Resolution No. OB-00__ -
2. Resolution No. OB-00__ -

Amended Bylaws
Designation of Chairperson and Vice-Chairperson




ATTACHMENT NO. 1

RESOLUTION NO. OB -00__

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY OF THE WEST COVINA REDEVELOPMENT AGENCY
AMENDING RESOLUTION NO. OB-0003 TO AMEND THE
OVERSIGHT BOARD BYLAWS

WHEREAS, Assembly Bill X1 26 (ABX1 26) provides that successor agencies be
designated as successor entities to the former redevelopment agencies, and provides that, with
certain exceptions, all authority, rights, powers, duties and obligations previously vested with the
former redevelopment agencies, under Community Redevelopment Law, are vested in the

successor agencies; and

WHEREAS, On January 10, 2012, in accordance with Health and Safety Code Section
34173, the City Council of the City of West Covina adopted Resolution 2012-1 electing to be the
successor agency to the City of West Covina; and

WHEREAS, ABX1 26 provides that each successor agency shall have an oversight
board; and, _

WHEREAS, On April 19, 2012, the Oversight Board for the Successor Agency to the
City of West Covina Redevelopment Agency was formally formed.

WHEREAS, On April 19, 2012, the Oversight Board for the Successor Agency to the
City of West Covina Redevelopment Agency approved Resolution No. OB-0003 adopting the
Oversight Board Bylaws.

NOW THEREFORE, THE OVERSIGHT BOARD TO THE SUCCESSOR

AGENCY TO THE WEST COVINA REDEVELOPMENT AGENCY HEREBY
RESOLVES:

SECTION 1. The Board hereby amends the Oversight Board Bylaws to include the
following text in Article IT — Officers:

Section 1. Officers and Officials

The members shall elect one of their members as the chairperson and elect one of their
members as the vice chairperson. An annual election shall be held in June of each year.

Other officials acting as its staff shall be the Executive Director of the Successor Agency,
Secretary, Finance Director, Community Development Commission Director, Police -Chief and
such other employees of the Successor Agency/and or City of West Covina as deemed necessary
by the Executive Director of the Successor Agency.

Section 2. Chairperson

The Chairperson of the Oversight Board shall preside at all meetings of the Oversight
Board. The Chairperson shall serve for the term of one year.




Section 3. Vice-Chairperson

The Vice-Chairperson shall perform the duties of the Chairperson in the absence or
incapacity of the Chairperson. The Vice-Chairperson shall serve for the term of one year.

SECTION 2. The Oversight Board Secretary shall certify to the adoption of this
resolution.

APPROVED AND ADOPTED on this 4" day of December, 2014.

Chairperson
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

ATTEST

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West-Covina-Redevelopment-Agency.

I HEREBY CERTIFY that the foregoing resolution was duly adopted by the by the Oversight
Board to the Successor Agency of the West Covina Redevelopment Agency at a special meeting
held on the 4" day of December by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency




ATTACHMENT NO. 2

RESOLUTION NO. OB-00__

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY OF THE WEST COVINA REDEVELOPMENT AGENCY
AMENDING RESOLUTION NO. OB-0010,, DESIGNATING A
CHAIRPERSON, VICE-CHAIRPERSON AND IDENTIFYING
ADDITIONAL OVERSIGHT BOARD MEMBERS AND PROVIDING
NOTICE TO THE DEPARTMENT OF FINANCE (“DOF”) AS
REQUIRED BY HEALTH AND SAFETY CODE SECTION 34179

WHEREAS, California Health and Safety Code Section 34179 requires that each
Successor Agency have an Oversight Board: and

WHEREAS, Section 34179 further requires that the members of the Oversight Board
elect one of their members as the chairperson. In the event that the Chairperson is not available
to attend a meeting or perform an obligation required of the Chairperson, it is prudent to also
elect a Vice Chairperson who is authorized to act in the absence of the Chairperson; and

WHEREAS, Section 34179 also requires that an Oversight Board transmit the names of -
its Chairperson and members to the Department of Finance; and

WHEREAS, the Oversight Board has previously adopted Resolution No. OB 0001
identifying the names of the Oversight Board Members and the Chairperson and Vice-

Chairperson; and

WHEREAS, since the adoption of Resolution No. OB-0010, the Oversight Board has
voted to incorporate a rotation process for the Chairperson and the Vice Chairperson. In
addition, since then the Vice-Chairperson Michael Touhey has resigned; and,

WHEREAS, the following appointments have therefore been made:
Robert R. Coghlan, Representative for the County Superintendent of Education
David Stewart, member appointed by the Mayor

NOW THEREFORE, THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY TO THE WEST COVINA REDEVELOPMENT AGENCY HEREBY

RESOLVES:

SECTION 1. The Chairperson of the Oversight Board shall be
The Vice Chairperson shall be .

SECTION 2. The Successor Agency staff is hereby directed to transmit a copy of this
resolution identifying the replacement appointees and Chairperson and Vice Chairperson to the
State Department of Finance.

SECTION 3. The Oversight Board Secretary shall certify to the adoption of this
Resolution.




APPROVED AND ADOPTED on this 4" day of December, 2014.

Chairperson
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

ATTEST

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

I HEREBY CERTIFY that the foregoing resolution was duly adopted by the Oversight Board to
the Successor Agency of the West Covina Redevelopment Agency at a special meeting held on
the 4™ day of December by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency
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OVERSIGHT BOARD 1o THE SUCCESSOR AGENCY AGENDA REPORT
OF THE WEST COVINA REDEVELOPMENT AGENCY Item No._ V-C

Date: December 4. 2014

TO: Chairperson and Board Members of the Oversight Board to the Successor
Agency of the West Covina Redevelopment Agency

FROM: Christopher J. Chung, Executive Director

BY: Paulina Morales, Project Manager
SUBJECT: REQUEST BY BOARD MEMBER HERTZ)

OF THE CHAIRPERSON
RECOMMENDED ACTION:

It is recommended that the Oversight Board to the Succes
Redevelopment Agency adopt the following resolutions:

BERG TO DEFINE THE ROLE

sor Agency of the West Covina

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT

BOARD TO THE SUCCESSOR AGENCY OF

THE WEST COVINA

REDEVELOPMENT AGENCY AMENDING RESOLUTION NO. OB-0004 TO
AMEND THE OVERSIGHT BOARD RULES OF PR:OCEDURE

DISCUSSION:

On May 1, 2014, the Oversight Board voted to bring back a Resolution to consider amending the
Oversight Board’s Bylaws requiring the Chairperson’s approval of the final agenda and to

establish or cancel meetings. While the Board’s direction is t
Bylaws for consideration the appropriate document to add

o0 bring back an amendment of the
ress this change is the Rules of

Procedure of the Oversight Board to the Successor Agency of the West Covina Redevelopment

Agency.

On April 19, 2012, the. Oversight Board adopted Resolution N
of Procedure. Below are the excerpts from the Rules of Pro
changes:

ARTICLE 1 - MEETINGS

0. OB-0004 establishing the Rules
cedure pertaining to the proposed

U2

- Section 1. Regular Meetings

The day, time and location of the regular meetings of the Oversight Board shall
be determined by the Oversight Board and approved by resolution. The meetings
will be held at the West Covina City Hall, 1444 West Garvey Avenue, West
Covina, California. In the event a regular meeting fegtlls on a legal holiday, said
meeting shall be held on the next business day unless otherwise determined by the

Oversight Board.

|
|
|
|




Section 2. Special Meetings

The Chairperson of the Oversight Board may,
necessary, and shall, upon the written request of four
Board, call a special meeting of the Oversight Board fo

when he or she deems it
members of the Oversight
r the purpose of transacting

the business designated in the call. The means and method for calling such special
meeting shall be as set forth in the Ralph M. Brown Act, California Government

Code Section 54950 et seq., as it now exists or may
"Brown Act"). '

Section 3. QOrder of Business

hereafter be amended (the

(b Preparation of Agenda: The Executive Director of the Successor Agency

or his designee shall be responsible for the prepara
Executive Director shall have the ability to place ite
necessary for consideration by the Oversight Board. -

Any requests by Oversight Board Members
investigations that are not readily available must be pla
Agenda as items of business and must be approved
Oversight Board. Such Board Member’s request can ei

tion of the Agenda. The
ms on the agenda deemed

for reports, studies or
ced on the Oversight Board
by a majority vote of the
ther be made directly to the

Executive Director or at an Oversight Board meetlng under “Board Members’
Comments” section of the Agenda. Upon recelvmg a request, the Executive
Director, or his designee shall prepare and place on a future agenda, a staff report
stating the request made by the Board Member for Oversight Board consideration. If
approved by majority vote, the Executive Director shall then prepare the requested
matter (i.e. report, study or investigation) and if necessar'y or requested, subsequently
place the matter on a future Agenda for discussion and consideration.

On April 19, 2012 the Oversight Board adopted Resolution 0B-0002 establishing the date, time
and location of the Oversight Board meeting. The resolution stated that the Chairperson or four
(4) members of the Board may call a special meeting (Attachment No. 1). At the same meeting
the Oversight Board adopted the Rules of Procedure, which state a special meeting may be called
by the Chairperson and with the written request of four (4) mtlambers of the Oversight Board. As
there a discrepancy, staff recommends amending the Rules of Procedure to address the intent of
the Board’s original resolution and allow the Chairperson or four (4) board members the ability
to call for a special meeting.

Pursuant to the May 1, 2014 Board meeting, the Board voted to consider giving the Chairperson
the ability to cancel meetings. Currently the Executive Director cancels the meetings when there
is no business for the Board to conduct or a lack of quorum. [The request will need clarification
as both the Chairperson and Executive Director will have the ability to cancel a meeting.

Under the current Rules of Procedme the Chairperson along with Board Members are able to

place items on the agenda by making a request to the Executive Director or at a Board meeting.
The Board member’s requested item is placed on the acrendia by the Executive Director for a
future meeting. The Executive Director may also place 1tems on the agenda when deemed

necessary for consideration by the Board and has final app10va1 of the agenda.

The proposed revisions would require that the Executive Director discuss the draft Agenda with
the Chairperson prior to finalizing it and allow a Board lMember to propose an item for
consideration at a future meeting, subject to approval by a majorlty of the Board. If the Board




. . . . . o
wishes to give the Chairperson the independent right to add items to the draft agenda, that

modification may be made at the Board meeting.

|

Pursuant to the Board’s direction at the May 1, 2014 meetinlg, staff has amended the Rules of
Procedures amending Article 1 — Meetings Section 2 and 5. The recommended changes are

italicized.

ARTICLE 1 - MEETINGS

Section 2. Special Meetings

The Chairperson of the Oversight Board or four (4) |board members, may, when
deemed necessary, call a special meeting of the Oversight Board for the purpose of
transacting the business designated in the call. The means and method for calling
such special meeting shall be as set forth in the Ralph M. Brown Act, California
Government Code Section 54950 et seq., as it now exists or may hereafter be
amended (the "Brown Act").

Section 5. Order of Business

(b) Preparation of Agenda: The Executive Director of the Successor Agency
or his designee shall be responsible for the prepagation of the Agenda. The
Executive Director shall have the ability to place items on the agenda deemed
necessary for consideration by the Oversight Board. Prior fo finalizing the agenda,
the Executive Director shall review the agenda with the Chairperson.

. Any requests by Oversight Board Members for reports, studies or
investigations that are not readily available must be placed on the Oversight Board
Agenda as items of business and must be approved by a majority vote of the
Oversight Board. Such Board Member’s request can either be made directly to the
Executive Director or at an Oversight Board meeting under “Board Members’
Comments” section of the Agenda. Upon receiving a request, the Executive Director,
or his designee shall prepare and place on a future agenda, a staff report stating the
request made by the Board Member for Oversight Board consideration. If approved
by majority vote, the Executive Director shall then prepare the requested matter (i.e.
report, study or investigation) and if necessary or requested, subsequently place the
matter on a future Agenda for discussion and consideration.

(c) Agenda Items Added By Oversight Board Members: Any member of the
Oversight Board may propose at the conclusion of anyi Board meeting that an item
be placed for consideration by the Board at a future meeting. Upon concurrence of
a majority of the Board (4 affirmative votes), such item shall be placed on a future
Board agenda.

Any amendments to the Rules of Procedure require a vote of the majority of the board members.

It is important to note that a 7-day written notice to all b
making any amendments to the Rules of Procedure. The Ov
provided notice.

ard members is required prior to
ersight Board members have been




Prepared By:

Paulina Morales
Project Manager

Attachment:
1. Resolution No. OB-0002 — Establishing Date, Time,
2. Resolution No. OB-00 - Amended Rules of Proce

and Location of Meetings
dure
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) ATTACHMENT NO. 1

RESOLUTION NO. OB-0002

A RESOLUTION OF THE OVERSIGHT BOARDI

s

()

TO THE SUCCESSOR

AGENCY OF THE WEST COVINA REDEVELOPMENT AGENCY
ESTABLISHING THE DATE, TIME AND LOCATION OF OVERSIGHT '

BOARD MEETINGS

WHEREAS, the Oversight Board to the Successo

r Agency of the West Covina

Redevelopment Agency (“Oversight Board”) has met and conferred to determine a date, time

and location for Oversight Board meetings.

NOW THEREFORE, THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY TO THE WEST COVINA REDEVELOPIV[ENT AGENCY HEREBY

RESOLVES:

SECTION 1. The Oversight Board will meet dn the first Thursday of the month at 4:00

p.m. beginning Thursday, May 3, 2012 and the meetings shall

be open to the public. Meetings

may be adjourned by the presiding officer or by the Secretary if a quorum is not present.

SECTION 2. The location of the Oversight Board mieetings shall be at West Covina

City Hall, 1444 W. Garvey Avenue, West Covina California.

SECTION 3. Special meetings may be called by the Chairperson or by four (4) board

members, and notice thereof shall be provided in accordance wi

SECTION 4. The Successor Agency Secretary shall
Resolution.

APPROVED AND ADOPTED on this 19" da

ith the Brown Act.

certify to the adoption of this

y of April, 2012.

v
s Anand oo

~Fernan Ohveros Chairperson
versight Board to the Sucoessor Agency

. . o l
: of th
ATTEST :

Hnn Dt

Susan Rush, Secletary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

est Covina Redevelopment Agency
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Page Two ( ) L.
Resolution No. 0002

gy

\

I HEREBY CERTIFY that the foregoing resolution was duly adopted by the Oversight Board to
the Successor Agency of the West Covina Redevelopment Agency at a special meeting held on

the 19" day of April by the following vote:

AYES: Escobedo, Gregoryk, Lee, Morales, Touhey, Oliveros
NOES: None
ABSENT:  Bastin
ABSTAIN: None

Susan RLISi‘l, Secl'et'ary
Oversight ]'30ard to the Successor Agency
of the West Covina Redevelopment Agency




ATTACHMENT NG

RESOLUTION NO. OB -00 _

A RESOLUTION OF THE OVERSIGHT BOARI
AGENCY OF THE WEST COVINA REDEY
AMENDING RESOLUTION NO. OB-0004
OVERSIGHT BOARD RULES OF PROCEDURE

WHEREAS, Assembly Bill X1 26 (ABX1 26) pro
designated as successor entities to the former redevelopment

certain exceptions, all authority, rights, powers, duties and obli

former redevelopment agencies, under Community Redeve
successor agencies; and

WHEREAS, On January 10, 2012, in accordance wit
34173, the City Council of the City of West Covina adopted R
successor agency to the City of West Covina; and

WHEREAS, ABX1 26 provides that each successo
board; and,

WHEREAS, On April 19, 2012, the Oversight Board
City of West Covina Redevelopment Agency was formally for:

WHEREAS, On April 19, 2012, the Oversight Boarc
City of West Covina Redevelopment Agency approved Reso
Oversight Board Rules of Procedure.

NOW THEREFORE, THE OVERSIGHT BO:
AGENCY TO THE WEST COVINA REDEVELO
RESOLVES:

SECTION 1. The Board hereby amends the Oversig

amend the following text in Article I — Meetings:

Section 2. Special Meetings

The Chairperson of the Oversight Board or four (4)
deemed necessary, call a special meeting of the Overs10

). 2

) TO THE SUCCESSOR
ELOPMENT AGENCY
TO AMEND THE

vides that successor agencies be
agencies, and provides that, with
gations previously vested with the
lopment Law, are vested in the

h Health and Safety Code Section
esolution 2012-1 electing to be the

r agency shall have an oversight
| for the Successor Agency to the

med.

| for the Successor Agency to the
lution No. OB-0004 adopting the

ARD TO THE SUCCESSOR
PMENT AGENCY HEREBY

'ht Board Rules of Procedures to

board members, may, when
ht Board for the purpose of

transacting the business designated in the call. The means and method for calling

such special meeting shall be as set forth in the Ralph
Government Code Section 54950 et seqg., as it now
amended (the "Brown Act").

Section 5. Order of Business

(b)

Preparation of Agenda: The Executive Direct

or his designee shall be responsible for the prepar

M. Brown Act, California
exists or may hereafter be

or of the Successor Agency
ation of the Agenda. The




Executive Director shall have the ability to place items on the agenda deemed
necessary for consideration by the Oversight Board. Prior to finalizing the agenda,
the Executive Director shall review the agenda with the Chairperson.

Any requests by Oversight Board Members for reports, studies or
investigations that are not readily available must be placed on the Oversight Board
Agenda as items of business and must be approved |by a majority vote of the
Oversight Board. Such Board Member’s request can either be made directly to the
Executive Director or at an Oversight Board meeting under “Board Members’
Comments” section of the Agenda. Upon receiving a request, the Executive Director,
or his designee shall prepare and place on a future agenda, a staff report stating the
request made by the Board Member for Oversight Board consideration. If approved
by majority vote, the Executive Director shall then prepare the requested matter (i.e.
report, study or investigation) and if necessary or ‘requeFted, subsequently place the
matter on a future Agenda for discussion and consideration.

(c)  Agenda Items Added By Oversight Board Members: Any member of the
Oversight Board may propose at the conclusion of any Board meeting that an item
be placed for consideration by the Board at a future meeting. Upon concurrence of
a majority of the Board, such item shall be placed on a|future Board agenda.

SECTION 2. The Oversight Board Secretary shall certify to the adoption of this
resolution.

APPROVED AND ADOPTED on this 4" day of December, 2014.

Chairperson
OversightBoard to the Successor Agency
of the West Covina Redevelopment Agency

ATTEST

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency




I HEREBY CERTIFY that the foregoing resolution was duly adopted by the by the Oversight
Board to the Successor Agency of the West Covina Redevelofnment Agency at a special meeting
held on the 4% day of December by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Susan Rush, Secretary
Oversight|Board to the Successor Agency
of the West Covina Redevelopment Agency




OVERSIGHT BOARD 10 THE SUCCESSOR AGENCY AGENDA REPORT

- OF THE WEST COVINA REDEVELOPMENT AGENCY - Ttem No._V-D
Date: December 4, 2014

TO: Chairpérson and Board Members .of the Oversight Board to the Successor
Agency of the West Covina Redevelopment Agency

FROM: Christopher J. Chung, Executive Director
BY: Kimberly Hall Barlow, Successor Agency Counsel

SUBJECT: LOAN AGREEMENT CONCERNING LITIGATION FEES INCURRED
FOR THE ROPS PERIODS OF FEBRUARY 2012 TO JUNE 2012, JULY
2012 TO DECEMBER 2012, AND JANUARY 2014 TO JUNE 2014 WHICH
EXCEEDED THE LITIGATION COST ESTIMATES FOR THOSE SAME

PERIODS

- RECOMMENDED ACTION:

It is recommended that the Oversight Board to the Successor Agency of the West Covina
Redevelopment Agency adopt the following resolution:

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY APPROVING THE LOAN AGREEMENT
CONCERNING LITIGATION FEES INCURRED FOR THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE PERIODS OF FEBRUARY 2012 TO

JUNE 2012, JULY 2012 TO DECEMBER 2012, AND JANUARY 2014 TO
JUNE 2014 WHICH EXCEEDED THE LITIGATION COST ESTIMATES FOR
THOSE SAME PERIODS

DISCUSSION:

The former West Covina Redevelopment Agency was dissolved pursuant to state law on
February 1, 2012. In the wake of this dissolution, the City elected to perform the functions of the
“Successor Agency” to the former West Covina Redevelopment Agency as permitted by the
redevelopment dissolution statutes. Because the City elected to perform such functions, Health &
Safety Code section 34173(h) permits the City to loan funds to the Successor Agency for the
purpose covering the Successor Agency’s “administrative costs, enforceable obligations, or
project-related expenses at the city's discretion.”

Additionally, pursuant to Part 1.85 of the California Health & Safety Code, the Successor
Agency is permitted to engage in activities, including litigation, for the purpose of protecting its
assets and liabilities for the purpose of ensuring that the taxing entities receiving maximum
benefit from the wind down of the former-West Covina Redevelopment Agency’s affairs. In

pursuit of those activities for the purpose of protecting its assets and liabilities to ensure that the

taxing entities receive maximum benefit from the wind down of the former-West Covina




Redevelopment Agency’s affairs, the Successor Agency was required to engage in litigation to
protect such assets.

As part of the Recognized Obligation Payment Schedule process, the Successor Agency, in
engaging in such litigation, provided estimates for its litigation costs on its Recognized
Obligation Payment Schedules (“ROPS”) for the periods February 2012 to June 2010, July 2012
to December 2012, and January 2014 to June 2014. However, such estimates for litigation costs
were not sufficient to cover the actual costs of litigation occurring during the ROPS periods
mentioned above. Thus, in order to continue to protect the assets of the Successor Agency during
the ROPS periods mentioned above to the benefit of the Successor Agency’s taxing entities, the
City loaned the Agency funds in the amounts of $821,365.00 and $109,000.00 to cover such
litigation costs discussed above as authorized under Health & Safety Code section 34173(h). To
date, the City has only received $60,000.00 in repayment on the $109,000.00 loan it made to the
Successor Agency.

The purpose of the Loan Agreement is to formalize the loan given under the authority of Health
& Safety Code section 34173(h) such that the City can be repaid for the costs it incurred on
behalf of the Successor Agency in performing and assisting in the performance of the Successor
Agency’s obligations under the redevelopment dissolution statutes. This loan was recommended
by the Department of Finance in order to legally effectuate reimbursement to the City.

This Loan Agreement is in addition to and separate from a loan agreement concerning loans in
the amount of $48,413. The Loan Agreement covers a variety of litigation costs incurred by the
City on behalf of the Successor Agency during the ROPS periods of February 2012 to June 2010,
July 2012 to December 2012, and January 2014 to June 2014. They are as follows:

$821,365.00 Loan (February 2012 to June 2010 and July 2012 to December.2012)

Payee ROPS Period Amount
_Squire_Sanders February 2012 to June 2012 $587,509.00
Alvarez-Glasman Colvin February 2012 to June 2012 $22,204.00
Eminent Domain Law Group February 2012 to June 2012 $7,946.00
Hunsucker Goldstein February 2012 to June 2012 $429.00
Squire Sanders July 2012 to December 2012 $172,343.00
Alvarez-Glasman Colvin July 2012 to December 2012 $17,602.00
Eminent Domain Law Group July 2012 to December 2012 $13,182.00
Hunsucker Goldstein July 2012 to December 2012 $150.00
Total: $821,365.00
$109,000 Loan (January 2014 to June 2014)
Payee ROPS Period Amount
Alvarez-Glasman Colvin January 2014 to June 2014 $18,661.00
Alvarez-Glasman Colvin January 2014 to June 2014 $14,447.00
Alvarez-Glasman Colvin January 2014 to June 2014 $67,459.00
Alvarez-Glasman Colvin January 2014 to June 2014 $4,456.00
Alvarez-Glasman Colvin January 2014 to June 2014 $3,977




Subtotal: $109,000.00
Payment Received: (5$60,000.00)
Total: $49,000.00

On October 7, 2014, the City and Successor Agency approved the Loan Agreement, and now the
Oversight Board must also approve the Loan Agreement. Assuming that it is approved, the
approving resolution and Loan Agreement will be sent to the Department of Finance for its

concurrence and approval.

Prepared By:

Approved via Email
Kimberly Hall Barlow
Successor Agency Counsel

Attachment No. 1:  Resolution No. OB-
Attachment No. 2:  Loan Agreement




ATTACHMENT NO. 1

RESOLUTION NO. OB-00___

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY OF THE WEST COVINA REDEVELOPMENT AGENCY
APPROVING THE LOAN' AGREEMENT CONCERNING LITIGATION
FEES INCURRED FOR THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE PERIODS OF FEBRUARY 2012 TO JUNE 2012, JULY 2012
TO DECEMBER 2012, AND JANUARY 2014 TO JUNE 2014 WHICH
EXCEEDED THE LITIGATION COST ESTIMATES FOR THOSE SAME

PERIODS

WHEREAS, in June of 2011, the California State Legislature enacted legislation which
resulted in the dissolution of all redevelopment agencies in-the State of California, including the
West Covina Redevelopment Agency, on February 1, 2012 (“Dissolution Law”);

' WHEREAS, Dissolution Law created successor agencies for the purpose of winding
down the affairs of the dissolved redevelopment agencies;

WHEREAS, the City of West Covina (“City”) elected to perform the functions of the
Successor Agency to the West Covina Redevelopment Agency (“Successor Agency”);

WHEREAS, the Successor Agency and the City are distinct legal governmental entities
pursuant to Health & Safety Code section 34173(g);

WHEREAS, pursuant to Part 1.85 of the California Health & Safety Code, the Successor
Agency is permitted to engage in activities, including litigation, for the purpose of protecting its
assets and liabilities for the purpose of ensuring that the taxing entities receiving maximum
benefit from the wind down of the former-West Covina Redevelopment A gency’s affairs;

WHEREAS, in pursuit of those activities for the purpose of protecting its assets and
liabilities to ensure that the taxing entities receive maximum benefit from the wind down of the
~ former-West Covina Redevelopment Agency’s affairs, the Successor Agency was required to
engage in litigation to protect such assets;

WHEREAS, the Successor Agency, in engaging in litigation, provided estimates for its
litigation costs on its Recognized Obligation Payment Schedules (“ROPS”) for the periods
February 2012 to June 2010, July 2012 to December 2012, and January 2014 to June 2014;

WHEREAS, such estimates for litigation costs were not sufficient to cover the actual
costs of litigation occurring during the ROPS periods mentioned above;

WHEREAS, in order to continue to protect the assets of the Successor Agency during
the ROPS periods mentioned above to the benefit of the Successor Agency’s taxing entities, the
City loaned the Successor Agency funds in the amounts of $821,365.00 and $109,000.00 to
cover those litigation costs discussed above pursuant to Health & Safety Code section 34173(h)

(C‘Loan97);

WHEREAS, the City has already received $60,000.00 repayment on the $109,000.00
loaned to the Successor Agency;




WHEREAS, the City Council and Successor Agency Board approved the loan
agreement concerning the Loan on October 7, 2014 (“Loan Agreement”), which is attached
hereto and incorporated by this reference as Exhibit A,

WHEREAS, the Oversight Board now desires to express its approval of the Loan
Agreement such that the City may be reimbursed for the costs it has incurred on the behalf of the

Successor Agency.

NOW THEREFORE, THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY TO THE WEST COVINA REDEVELOPMENT AGENCY HEREBY

RESOLVES:

SECTION 1. The Recitals set forth above are true and correct and are incorporated
herein by this reference.

SECTION 2. The Loan Agreement, which is attached hereto and incorporated by this
reference as Exhibit A, is hereby approved such that it is an enforceable obligation of the
Successor Agency, as defined by Health & Safety Code.

SECTION 3. The Successor Agency staff is directed to transmit a copy of this
Resolution and its Exhibits to the State Department of Finance and any other required agency
pursuant to Dissolution Law.

SECTION 4. The Successor Agency staff is further directed to take all actions nécessary
and appropriate in carrying out this Resolution pursuant to Dissolution Law.

SECTION 5. The Oversight Board Secretary shall certify to thé adoption of this
Resolution. '

APPROVED AND ADOPTED on this 4% day of December, 2014.

Chairperson
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

ATTEST

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency




I HEREBY CERTIFY that the foregoing resolution was, duly adopted by the Oversight Board to
the Successor Agency of the West Covina Redevelopment Agency at a special meeting held on
the 4" day of December by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency
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Exhibit A

LOAN AGREEMENT
BETWEEN THE CITY OF WEST COVINA -
AND
THE SUCCESSOR AGENCY
TO THE WEST COVINA REDEVELOPNMENT AGENCY

THIS AGREEMENT (“Agreement”) is made this 7th day of October 2014, by and between the
City of West Covina, a Municipal Corporation of the State of California (the “City”); and
Successor Agency to the West Covina Redevelopment Agency (“Agency”), a public entity.

RECITALS

WHEREAS in June of 2011, the California State Legislature enacted legislation which resulted
in the dissolution of all redevelopment agencies in the State of California, including the West

. Covina Redevelopment Agency, on February 1, 2012 (* Dlesolutlon Law”)

WHEREAS, Dissolution Law created successor agencies for the purpose of winding down the
affairs of the dissolved redevelopment agencies;

WHEREAS, the City elected to perform the functions of the Successor Agency to the West
Covina Redevelopment Agency; :

WHEREAS, the Agency and the City are distinct legal governmental entities pursuant to Health |
& Safety Code section 34173(q);

WHEREAS, pursuant to Part 1.85 of the California. Health & Safety Code, the Agency is
permitted to engage in activities, including litigation, for the purpose of protecting its assets and

liabilities for the purpose of ensuring that the taxing entities receiving maximum benefit from
the wind down of the former-West Covina Redevelopment Agency’s affairs;

WHEREAS, in pursuit of those activities for the purpose of protecting its assets and liabilities fo
ensure that the taxing entities receive maximum benefit from the wind down of the former-West |
Covina Redevelopment Agencys affairs, the Agency was required to engage in litigation fo
protect such assets;

WHEREAS, the Agency, in engaging in litigation, provided estimates for its litigation costs on
its Recognized Obligation Payment Schedules (“ROPS”) for the periods February 2012 to June
2012, July 2012 to December 2012, and January 2014 to June 2014;

WHEREAS, such estimates for litigation costs were not sufficient to cover the actual costs of

litigation occurring during the ROPS periods mentioned above;

WHEREAS, in order to continue to protect the assets of the Agency during the ROPS periods
mentioned above to the benefit of the Agency’s taxing entities, the City loaned the Agency
funds in the amounts of $821,365.00 and $109,000.00 to cover those litigation costs discussed
above pursuant to Health & Safety Code section 34173(h) (*Loan™);




WHEREAS, the City has already received $60,000.00 repayment on the $109,000.00 loaned

to the Agency,

WHEREAS, the parties now desire to memorialize the Loan such that the City may be
reimbursed for such litigation costs incurred.

NOW, THEREFORE, for and in consideration of the mutual covenants herein contained the

parties agree as follows:

1. Regcitals

The recitals set forth above are frue and correct and incorporated herein by this

reference.

2. Loan and Repayment.

(a) Subject to the terms and conditions of this Agreement, Agency agrees and
promises to pay the City in the amounts of $821,365.00 and $49,000.00.
These amounts represent the -following loans made by the City to the
Agency to cover the Agency’s litigation costs and constitutes the Loan
discussed above: ’ ‘

| $821,365.00 Loan (February 2012 to June:2012 and July 2012 to December 2012)

Payee ROPS Period - Amount
Squire Sanders February 2012 to June 2012 © $587,509.00
Alvarez-Glasman Colvin February 2012 to June 2012 $22,204.00
Eminent Domain Law Group February 2012 to June 2012 $7,946.00
Hunsucker-Goldstein February2012-toJune2012
Squire Sanders July 2012 to December 2012 $172,343.00
Alvarez-Glasman Colvin July 2012 to December 2012 - $17,602.00
Eminent Domain Law Group July 2012 to December 2012 $13,182.00
Hunsucker Goldstein July 2012 to December 2012 $150.00 |
Total: $821,365.00
$109,000.00 Loan (January 2014 to June 2014)
Payee ROPS Period - Amount
Alvarez-Glasman Colvin January 2014 to June 2014 $18,661.00
Alvarez-Glasman Colvin January 2014 to June 2014 $14,447.00
Alvarez-Glasman Colvin January 2014 to June 2014 $67,459.00
Alvarez-Glasman Colvin January 2014 to June 2014 . $4,456.00
Alvarez-Glasman Colvin January 2014 to June 2014 $3,977.00

Subtotal:

$109,000.00

$429.001—




(b)

Payment Received; - ($60,000.00)

Total: $49,000.00

Recognized Obligation Payment Schedule. Agency has listed the Loan on
its Recognized -Obligation Payment Schedule (‘ROPS") 14-15B (covering
period January 2015 to June 2015) and shall continue to list the Loan on
its future ROPS as an enforceable obligation until the Loan has been fully
repaid.

Payment. Agency shall pay City the amounts due on the Loan immediately

upon allocation of funds to Agency pursuant to the Recognized Obligation
Payment Schedule process under the California Health & Safety Code.

. General Terms.

(a)

(b)

(©

Books and Accounts. The Agency will keep or cause fo be kept proper

books of record and accounts showing the use of the Loan funds, Loan
repayments and any amount outstanding.

Default. The City understands and agrees that the Agency’s ability to

repay- the Loan depends upon the California Depariment of Finance'’s
approval of the Loan as an-enforceable obligation on Agency’s relevant
ROPS. Notwithstanding the foregoing, the faiiure of Agency to repay the
Loan will result in a default of the terms of this Agreement.

Severability. If any section, paragraph, sentence, clause, or phrase of this
Loan Agreement is found for any.reason to be iliegal, invalid or
unenforceable, the remaining terms of the Loan Agreement will continue in

(d)

the same force or effect.

Amendment. This Agreement may be amended at any time in writing,
signed by both parties and with Agency’s Oversight Board’s approval.

[Signatures on the following page]




IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed as of the day and year first above written.

SUCCESSOR AGENCY TO THE WEST CITY OF WEST COVINA

COVINA REDEVELOPMENT AGENCY

SN -

Steve Herfeft
Successor Agehcy Chairman

APPROVED AS TO FORM:

Steve
Mayor

QMQ}T\A }’"

APPROVED AS TO FORM:

74-@«@@@ fSetn)

y AR Sl

Kitnberly Hall Barlow
Successor Agency Counsel

ATTEST: -

»

Kimberly H&ll Barlow
City Attorney

ATTEST:

Nickolas S. Uéwis, Adency Secretary

Nickolas S. l'ewis, City Clerk




= |

ATTACHMENT NO. 2

LOAN AGREEMENT
BETWEEN THE CITY OF WEST COVINA
AND
THE SUCCESSOR AGENCY
TO THE WEST COVINA REDEVELOPMENT AGENCY

THIS AGREEMENT (“Agreement”) is made this 7th day of October 2014, by and between the
City of West Covina, a Municipal Corporation of the State of California (the “City”); and
Successor Agency to the West Covina Redevelopment Agency (“Agency”), a public entity.

RECITALS

WHEREAS, in June of 2011, theCalifornia State Legislature enacted legislation which resulted
in the dissolution of all redevelopment agencies in the State of California, including the West
Covina Redevelopment Agency, on February 1, 2012 (“Diesolution Law");

WHEREAS, Dissolution Law created successor agencies for the purpose of winding down the
affairs of ’the dissolved redevelopment agencies;

WHEREAS, the City elected to perform the functions of the Successor Agency to the West
Covina Redevelopment Agency;,

WHEREAS, the Agency and the City are distinct legal governmental entities pursuant to Health |
& Safety Code section 34173(g); '

WHEREAS, pursuant to Part 1.85 of the California Health & Safety Code, the Agency is
permitted to engage in activities, including litigation, for the purpose of protecting its assets and

liabilities for the purpose of ensuring that the taxing entifies Teceiving maximum benefit from
the wind down of the former-West Covina Redeve]opment Agency’s affairs;

WHEREAS in pursuit of those activities for the purpose of protecting its assets and liabilities to
ensure that the taxing entities receive maximum benefit from the wind down of the former-West
Covina Redevelopment Agency’s affairs, the Agency was required to engage in litigation to
protect such assets;

WHEREAS, the Agency, in engaging in litigation, provided estimates for its litigation costs on
its Recognized Obligation Payment Schedules (“ROPS”) for the periods February 2012 to June
2012, July 2012 to December 2012, and January 2014 1o June 2014;

WHEREAS such es’umates for litigation costs were not sufficient to cover the actual costs of
litigation occurring during the ROPS periods mentloned above;

WHEREAS, in order to continue to protect the assets of the Agency during the ROPS periods
mentioned above to the benefit of the Agency’s taxing entities, the City loaned the Agency
funds in the amounts of $821,365.00 and $108,000.00 to cover those litigation costs discussed
above pursuant to Health & Safety Code section 34173(h) (“Loan”);
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WHEREAS, the City has already received $60,000.00 repayment on the $108,000.00 loaned

to the Agency;

WHEREAS, the parties now desire to memorialize the Loan such that the City may be
reimbursed for such fitigation costs incurred.

NOW, THEREFORE, for and in consideration of the mutual covenants herein contained the

parties agree as follows:

1. Recitals

The recitals set forth above are true and correct and incorporated herein by this

reference.

2. Loan and Repayment.

(@) Subject to the terms and conditions of this Agreement, Agency agrees and

promises to pay the City in the amounts of $821,365.00 and $49,000.00.-

These amounts represent the following loans made by the City to the
Agency to cover the Agency’s litigation costs and constitutes the Loan
discussed above: ' ‘

$821,365.00 Loan (February 2012 to June 2012 and July 2012 to December 2012)

Payee ROPS Period Amount
Souire Sanders February 2012 to June 2012 -~ $587,509.00
Alvarez-Glasman Colvin February 2012 to June 2012 $22,204.00
Eminent Domain Law Group February 2012 to June 2012 $7,946.00
Hunsucker Goldstein February 2012-toJune 2012 $429-00
Squire Sanders July 2012 to December 2012 $172,343.00
Alvarez-Glasman Colvin July 2012 to December 2012 - $17,602.00
Eminent Domain Law Group July 2012 to December 2012 $13,182.00
Hunsucker Goldstein July 2012 to December 2012 $150.00 |
Total: $821,365.00
$109,000.00 Loan (January 2014 fo June 2014)
Payee , ROPS Period - Amount
Alvarez-Glasman Colvin January 2014 to June 2014 $18,661.00
Alvarez-Glasman Colvin January 2014 to June 2014 $14,447.00
Alvarez-Glasman Colvin January 2014 to June 2014 $67,459.00
Alvarez-Glasman Colvin January 2014 to June 2014 . $4,456.00
Alvarez-Glasman Colvin January 2014 to June 2014 $3,977.00
Subtotal: $108,000.00




(b)

(©

Payment Received: - ($60,000.00)

Total: $49,000.00

Recognized Obligation Payment Schedule. Agency has listed the Loan on
its Recognized Obligation Payment Schedule (*RORPS”) 14-15B (covering
period January 2015 to June 2015) and shall continue to list the Loan on
its future ROPS as an enforceable obligation until the Loan has been fully

repaid.

Payment. Agency shall pay City the amounts due on the Loan immediately
upon allocation of funds to Agency pursuant to the Recognized Obligation
Payment Schedule process under the California Health & Safety Code.

. General Terms.

(a)

(b)

©

Books and Accounts. The Agency will keep or cause to be kept proper
books of record and accounts showing the use of the Loan funds, Loan
repayments and any amount outstanding.

Default. The City understands and agrees that the Agency's ability to
repay- the Loan depends upon the California Department of Finance’s

‘approval of the Loan as an:enforceable obligation on Agency’s relevant

ROPS. Notwithstanding the foregoing, the failure of Agency to repay the
Loan will result in a default of the terms of this Agreement.

Severability. If any section, paragraph, sentence, clause, or phrase of this
Loan Agreement is found for any.reason to be illegal, invalid or

(d)

unenforceable, the remaining terms of the Loan Agreement will continue in
the same force or effect. .

Amendment. Thié Agreement may be amended at any time in writing,
signed by both parties and with Agency’s Oversight Board’s approval. '

[Signatures on the following page]




IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed as of the day and year first above written.

SUCGESSOR AGENCY TO THE WEST CITY OF WEST COVINA
COVINA REDEVELOPMENT AGENCY

Steve He Steve
Successor ency Chairman Mayor

APPROVED AS TO FORM: , APPROVED AS TO FORM:
Wﬁw/bw Yott Wy oot

Kirnberly Hall Barlow Kimberly H&ll Barlow

Successor Agency Counsel City Attorney

ATTEST: -~ A:ZS;W

1/
Nickolas S. éwis, Agency Secretary Nickolas S. l'ewis, Clty Clerk




OVERSIGHT BOARD 1o THE SUCCESSOR AGENCY = AGENDA REPORT

OF THE WEST COVINA REDEVELOPMENT AGENCY Item No. _ V-E
Date: December 4, 2014

TO: " Chairperson .and Board Members of .theAOversight Board to the Successor
Agency of the West Covina Redevelopment Agency

FROM: Christopher J. Chung, Executive Director

BY: Kimberly Hall Barlow, Successor Agency Counsel

SUBJECT: LOAN AGREEMENT CONCERNING LITIGATION FEES INCURRED
FOR THE ROPS PERIODS OF JANUARY 2013 TO JUNE 2013, JULY
2013 TO DECEMBER 2013, AND JANUARY 2014 TO JUNE 2014 WHICH
EXCEEDED THE LITIGATION COST ESTIMATES FOR THOSE SAME
PERIODS, BUT MISCHARACTERIZED UNDER THE
ADMINISTRATIVE COST ALLOWANCE

RECOMMENDED ACTION:

It is recommended that the Oversight Board to the Successor Agency of the West Covina
Redevelopment Agency adopt the following resolution:

RESOLUTION NO. OB- - A RESOLUTION OF THE OVERSIGHT
BOARD TO THE SUCCESSOR AGENCY OF THE WEST COVINA
REDEVELOPMENT AGENCY APPROVING THE LOAN AGREEMENT
CONCERNING LITIGATION FEES INCURRED FOR THE RECOGNIZED

OBLIGATION PAYMENT SCHEDULE PERIODS OF JANUARY 20137 TO
JUNE 2013, JULY 2013 TO DECEMBER 2013, AND JANUARY 2014 TO
JUNE 2014 WHICH EXCEEDED THE LITIGATION COST ESTIMATES FOR
THOSE SAME PERIODS AND MISCHARACTERIZED AS BEING PART OF
THE ADMINISTRATIVE COST ALLOWANCE

DISCUSSION:

The former West Covina Redevelopment Agency was dissolved pursuant to state law on
February 1, 2012. In the wake of this dissolution, the City elected to perform the functions of the
“Successor Agency” to the former West Covina Redevelopment Agency as permitted by the
redevelopment dissolution statutes. Because the City elected to perform such functions, Health &
Safety Code section 34173(h) permits the City to loan funds to the Successor Agency for the
purpose of covering the Successor Agency’s “administrative costs, enforceable obligations, or
project-related expenses at the city's discretion.”

Additionally, Part 1.85 of the California Health & Safety Code, the Successor Agency is
permitted to engage in activities, including litigation, for the purpose of protecting its assets and
liabilities for the purpose of ensuring that the taxing entities receiving maximum benefit from the
wind down of the former-West Covina Redevelopment Agency’s affairs. In pursuit of those
activities for the purpose of protecting its assets and liabilities to ensure that the taxing entities




receive maximum benefit from the wind down of the former-West Covina Redevelopment
Agency’s affairs, the Successor Agency was required to engage in litigation to protect such
assets.

As part of the Recognized Obligation Payment Schedule process, the Successor Agency, in
engaging in such litigation, provided estimates for its litigation costs on its Recognized
Obligation Payment Schedules (“ROPS”) for the periods January 2013 to June 2013, June 2013
to December 2013, and January 2014 to June 2014. However, such estimates for litigation costs
were not sufficient to cover the actual costs of litigation occurring during the ROPS periods
mentioned above. Additionally, certain litigation costs for the ROPS periods mentioned above
were inadvertently mischaracterized as part of the Successor Agency’s administrative cost
allowance provided under Health & Safety Code section 34171(b) and the abovementioned
estimates for litigation costs were not sufficient to cover the actual costs of litigation occurring
during the abovementioned ROPS periods.

Thus, in order to continue to protect the assets of the Agency during the ROPS periods
mentioned above to the benefit of the Successor Agency’s taxing entities, the City loaned the
Successor Agency funds in the amount of $48,413 to cover such litigation costs discussed above
as authorized under Health & Safety Code section 34173(h).

The purpose of the attached Loan Agreement is to formalize the loan authorized under the
authority of Health & Safety Code section 34173 (h) such that the City can be repaid for the costs
it incurred on behalf of the Successor Agency in performing and assisting in the performance of
the Successor Agency’s obligations under the redevelopment dissolution statutes.

The Loan Agreement covers the litigation costs incurred by the City on behalf of the Successor
Agency during the ROPS periods of January 2013 to June 2013, July 2013 to December 2013,
and January 2014 to June 2014 which were mischaracterized as not being litigation costs. This
Loan Agreement is in addition to and separate from a loan agreement concerning loans in the
amounts of $821,365 and $109,000.

The City Council and Successor Agency Board approved this Loan Agreement on November 18,
2014; however, the Loan Agreement contained an inadvertent error in referencing one of the
time periods that the Loan Agreement would cover. In short, the time period “June 2013 To
December 2013 should instead read “July 2013 to December 2013.” This correction does not
affect the total amount owed by the Successor Agency under the Loan Agreement. Once the
Oversight Board approves of this Loan Agreement, it will be transmitted to the Department of
- Finance for their approval.

Prepared By:

Approved via Email
Kimberly Hall Barlow
Successor Agency Counsel

Attachment No. 1:  Resolution No. OB-
Attachment No. 2:  Loan Agreement




ATTACHMENT NO. 1

RESOLUTION NO. OB-00__

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY OF THE WEST COVINA REDEVELOPMENT AGENCY
APPROVING THE LOAN AGREEMENT CONCERNING LITIGATION
FEES INCURRED FOR THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE PERIODS OF JANUARY 2013 TO JUNE 2013, JULY 2013
TO DECEMBER 2013, AND JANUARY 2014 TO JUNE 2014 WHICH
EXCEEDED THE LITIGATION COST ESTIMATES FOR THOSE SAME
PERIODS AND MISCHARACTERIZED AS BEING PART OF THE
ADMINISTRATIVE COST ALLOWANCE

WHEREAS, in June of 2011, the California State Legislature enacted legislation which
resulted in the dissolution of all redevelopment agencies in the State of California, including the
West Covina Redevelopment Agency, on February 1, 2012 (“Dissolution Law™);

WHEREAS, Dissolution Law created successor agencies for the purpose of winding
down the affairs of the dissolved redevelopment agencies;

WHEREAS, the City of West Covina (“City”) elected to perform the functions of the
Successor Agency to the West Covina Redevelopment Agency (“Successor Agency”);

WHEREAS, the Successor Agency and the City are distinct legal governmental entities
pursuant to Health & Safety Code section 34173(g);

WHEREAS, pursuant to Part 1.85 of the California Health & Safety Code, the Successor
' Agency is permitted to engage in activities, including litigation, for the purpose of protecting its
assets and liabilities for the purpose of ensuring that the taxing entities receiving maximum

benefit from the wind down of the former-West Covina Redevelopment Agency’s affairs;

WHEREAS, in pursuit of those activities for the purpose of protecting its assets and
liabilities to ensure that the taxing entities receive maximum benefit from the wind down of the
former-West Covina Redevelopment Agency’s affairs, the Successor Agency was required to
engage in litigation to protect such assets;

WHEREAS, the Successor Agency, in engaging in litigation, provided estimates for its
litigation costs on its Recognized Obligation Payment Schedules (“ROPS”) for the periods
January 2013 to June 2013, July 2013 to December 2013, and January 2014 to June 2014;

WHEREAS, such estimates for litigation costs were not sufficient to cover the actual
costs of litigation occurring during the ROPS periods mentioned above;

WHEREAS, certain litigation costs were inadvertently mischaracterized as being part of
the administrative cost allowance;

WHEREAS, in order to continue to protect the assets of the Successor Agency during
the ROPS periods mentioned above to the benefit of the Successor Agency’s taxing entities, the
City loaned the Successor Agency funds in the amount of $48,413.00 to cover those litigation
costs discussed above pursuant to Health & Safety Code section 34173(h) (“Loan”);




WHEREAS, the City Council and Successor Agency Board approved the loan
agreement concerning the Loan on November 18, 2014 (“Loan Agreement”), which is attached
hereto and incorporated by this reference as Exhibit A;

WHEREAS, the Oversight Board now desires to express its approval of the Loan
Agreement such that the City may be reimbursed for the costs it has incurred on the behalf of the

Successor Agency.

NOW THEREFORE, THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY TO THE WEST COVINA REDEVELOPMENT AGENCY HEREBY

RESOLVES:

SECTION 1. The Recitals set forth above are true and corrected and are incorporated
herein by this reference.

SECTION 2. The Loan Agreement, which is attached hereto and incorporated by this
reference as Exhibit A, is hereby approved such that it is an enforceable obligation of the
Successor Agency, as defined by Health & Safety Code.

SECTION 3. The Successor Agency staff is directed to transmit a copy of this
Resolution and its Exhibits to the State Department of Finance and any other required agency
pursuant to Dissolution Law.

SECTION 4. The Successor Agency staff is further directed to take all actions necessary
and appropriate in carrying out this Resolution pursuant to Dissolution Law.

SECTION 5. The Oversight Board Secretary shall certify to the adoption of this
Resolution.

APPROVED AND ADOPTED on this 4" day of December, 2014.

Chairperson
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency

ATTEST

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency




] HEREBY CERTIFY that the foregoing resolution was duly adopted by the Oversight Board to
the Successor Agency of the West Covina Redevelopment Agency at a special meeting held on
the 4 day of December 2014 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Susan Rush, Secretary
Oversight Board to the Successor Agency
of the West Covina Redevelopment Agency




Exhibit A

LOAN AGREEMENT
BETWEEN THE CITY OF WEST COVINA
' AND
- THE SUCCESSOR AGENCY
TO THE WEST COVINA REDEVELOPMENT AGENCY
FOR LITIGATION FEES WHICH WERE MISCHARACTERIZED AS
'PART OF ADMINISTRATIVE COST ALLOWANCE

THIS AGREEMENT (“Agreement”) is made this 18th day of November, 2014, by and between
the City of West Covina, a Municipal Corporation of the State of California (the “City”); and
Successor Agency to the West Covina Redevelopment Agency (“Agency”), a public entity.

RECITALS

WHEREAS, in June 6:1&?2011, the California State [egislature enacted legislation which resulted
in the dissolution of all redevelopment agencies in the State of California, including the West
Covina Redevelopment Agency, on-February 1, 2012 (“Dissolution Law”);

WHEREAS, Dissolution Law created successor agencies for the purpose of winding down the
affairs of the dissolved redevelopment agencies; _

WHEREAS, the City elected to perform the functions of the Successor Agency to the West
Covina Redevelopment Agency;

WHEREAS, the Agency and the City are distinct legal governmental entities pursuant to Health
& Safety Code section 34173(g);

WHEREAS, pursuant to Part 1.85 of the California Health & Safety Code, the Agency is
permitted to engage in activities, including litigation, for the purpose of protecting its assets and
liabilities for the purpose of ensuring that the taxing entities receiving maximum benefit from
the wind down of the former-West Covina Redevelopment Agency's affairs;

WHEREAS, in pursuit of those activities for the purpose of protecting its assets and liabilities to
ensure that the taxing entities receive maximum benefit from the wind down of the former-West
Covina Redevelopment Agency’s affairs, the Agency was required to engage in litigation to
protect such assets; '

WHEREAS, the Agency, in engaging in litigation, provided estimates for its litigation costs on
its Recognized Obligation Payment Schedules (‘ROPS”) for the periods January 2013 to June
2013, July 2013 to December 2013, and January 2014 to June 2014;

WHEREAS, certain litigation costs for the ROPS periods mentioned above were inadvertently
mischaracterized as part of the Agency’s administrative cost allowance provided under Health
& Safety Code section 34171(b) and the abovementioned estimates for litigation costs were

not sufficient to cover the actual costs of litigation occurring during the abovementioned ROPS

periods;




WHEREAS, in order to continue to protect the assets of the Agency during the
abovementioned ROPS periods to the benefit of the Agency’s taxing entities, the City loaned
the Agency funds in the amounts of $48,413.00, payable to Alvarez-Glasman in the case of
City of West Covina vs. Matosantos, to cover those litigation costs mischaracterized and
discussed above pursuant to Health & Safety Code section 34173(h) (“Loan”),

WHEREAS, the parties now desire to memorialize the Loan such that the City may be
reimbursed for such litigation costs incurred.

NOW, THEREFORE, for and in consideration of the mutual covenants herein contained the
parties agree as follows:

1. Recitals

The recitals set forth above are true and correct and incorporated herein by this
reference.

2. Loan and Repayment.

(a) Amount Outstanding. Subject to the terms and conditions of this
Agreement, Agency agrees and promises to pay the City in the amount of
$48,413.00.

(b) Recognized Obligation Payment Schedule. Agency has listed the Loan on

its Recognized Obligation Payment Schedule (‘ROPS”) 14-15B (covering
period January 2015 to June 2015) and shall continue to list the Loan on
its future ROPS as an enforceable obligation until the Loan has been fully

repaid:
(c) Payment. Agency shall pay City the amounts due on the Loan immediately

upon allocation of funds to Agency pursuant to the Recognized Obligation
Payment Schedule process under the California Health & Safety Code.

3. General Terms.

(a) Books and Accounts. The Agency will keep or cause to be kept proper
books of record and accounts showing the use of the Loan funds, Loan
repayments and any amount outstanding.

(b) Default. The City understands and agrees that the Agency’s ability to
repay the Loan depends upon the California Department of Finance’s
approval of the Loan as an enforceable obligation on Agency’s relevant
ROPS. Notwithstanding the foregoing, the failure of Agency to repay the
Loan will result in a default of the terms of this Agreement.




(c) Severability. If any section, paragraph, sentence, clause, or phrase of this
Loan Agreement is found for any reason to be illegal, invalid or
unenforceable, the remaining terms of the Loan Agreement will continue in

the same force or effect.

(d) Amendment. This Agreement may be amended.at any time in writing,
signed by both parties and with Agency’s Oversight Board’s approval.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed as of the day and year first above written.

SUCCESSOR AGENCY TO THE WEST CITY OF WEST COVINA
COVINA REDEVELOPMENT AGENCY

Steve Herfert Steve Herfert

Successor Agency Chairman Mayor

APPROVED AS TO FORM: APPROVED AS TO FORM:
Kimberly Hall Barlow Kimberly Hall Barlow
Successor Agency Counsel City Attorney

ATTEST: ' ATTEST:

Nickolas S. Lewis, Agency Secretary Nickolas S. Lewis, City Clerk




ATTACHMENT NO. 2

LOAN AGREEMENT
BETWEEN THE CITY OF WEST COVINA
AND
THE SUCCESSOR AGENCY
TO THE WEST COVINA REDEVELOPMENT AGENCY
FOR LITIGATION FEES WHICH WERE MISCHARACTERIZED AS
PART OF ADMINISTRATIVE COST ALLOWANCE

THIS AGREEMENT (“Agreement”) is made this 18th day of November, 2014, by and between
the City of West Covina, a Municipal Corporation of the State of California (the “City”); and
Successor Agency to the West Covina Redevelopment Agency (“Agency”), a public entity.

RECITALS

WHEREAS, in June of 20.1'1, the California State Legislature enacted legislation which resulted
in the dissolution of all redevelopment agencies in the State of California, including the West
Covina Redevelopment Agency, on February 1, 2012 (“Dissolution Law”);

WHEREAS, Dissolution Law created successor agencies for the purpose of winding down the
affairs of the dissolved redevelopment agencies;

WHEREAS, the City elected to perform the functions of the Successor Agency to the West
Covina Redevelopment Agency;

WHEREAS, the Agency and the City are distinct legal governmental entities pursuant to Health
&-Safety-Code-section-3417.3(g);

WHEREAS, pursuant to Part 1.85 of the California Health & Safety Code, the Agency is
permitted to engage in activities, including litigation, for the purpose of protecting its assets and
liabilities for the purpose of ensuring that the taxing entities receiving maximum benefit from
the wind down of the formér-West Covina Redevelopment Agency's affairs;

WHEREAS, in pursuit of those activities for the purpose of protecting its assets and liabilities to
ensure that the taxing entities receive maximum benefit from the wind down of the former-West
Covina Redevelopment Agency’s affairs, the Agency was required to engage in litigation to
protect such assets;

WHEREAS, the Agency, in engaging in litigation, provided estimates for its litigation costs on
its Recognized Obligation Payment Schedules (“ROPS”) for the periods January 2013 to June
2013, July 2013 to December 2013, and January 2014 to June 2014;

WHEREAS, certain litigation costs for the ROPS periods mentioned above were inadvertently
mischaracterized as part of the Agency’s administrative cost allowance provided under Health
& Safety Code section 34171(b) and the abovementioned estimates for litigation costs were
not sufficient to cover the actual costs of fitigation occurring during the abovementioned ROPS
periods;

1




WHEREAS, in order to continue to protect the assets of the Agency during the
abovementioned ROPS periods to the benefit of the Agency’s taxing entities, the City loaned
the Agency funds in the amounts of $48,413.00, payable to Alvarez-Glasman in the case of
City of West Covina vs. Matosantos, to cover those litigation costs mischaracterized and
discussed above pursuant to Health & Safety Code section 34173(h) (“Loan”);

WHEREAS, the parties now desire to memorialize the Loan such that the City may be
reimbursed for such litigation costs incurred.

NOW, THEREFORE, for and in consideration of the mutual covenants herein contained the
parties agree as follows:

1. Recitals

The recitals set forth above are true and correct and incorporated herein by this
reference.

2.. Loan and Repayment.

(a) Amount Outstanding. Subject to the terms and conditions of this
Agreement, Agency agrees and promises to pay the City in the amount of
$48,413.00.

(b) Recognized Obligation Payment Schedule. Agency has listed the Loan on

its Recognized Obligation Payment Schedule (‘ROPS”) 14-15B (covering
period January 2015 to June 2015) and shall continue to list the Loan on
its future ROPS as an enforceable obligation until the Loan has been fully

repaid.
(c) Payment. Agency shall pay City the amounts due on the Loan immediately

upon allocation of funds to Agency pursuant to the Recognized Obligation
Payment Schedule process under the California Health & Safety Code.

3. General Terms.

(a) Books and Accounts. The Agency will keep or cause to be kept proper
books of record and accounts showing the use of the Loan funds, Loan
repayments and any amount outstanding.

(b) Default. The City understands and agrees that the Agency’s ability to
repay the Loan depends upon the California Department of Finance’s
approval of the Loan as an enforceable obligation on Agency’s relevant
ROPS. Notwithstanding the foregoing, the failure of Agency to repay the
Loan will result in a default of the terms of this Agreement.




(c) Severability. If any section, paragraph, sentence, clause, or phrase of this
Loan Agreement is found for any reason to be illegal, invalid or
unenforceable, the remaining terms of the Loan Agreement will continue in
the same force or effect.

(d) Amendment. This Agreement may be amended at any time in writing,
signed by both parties and with Agency’s Oversight Board’s approval.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed as of the day and year first above written.

SUCCESSOR AGENCY TO THE WEST | CITY OF WEST COVINA
COVINA REDEVELOPMENT AGENCY

Steve Herfert Steve Herfert

Successor Agency Chairman Mayor

APPROVED AS TO FORM: APPROVED AS TO FORM:
Kimberly Hall Barlow : Kimberly Hall Barlow
Successor Agency Counsel City Attorney

ATTEST: ATTEST:

Nickolas S. Lewis, Agency Secretary Nickolas S. Lewis, City Clerk.




